PUNJABSTATE TRANSMISSION CORPORATION LIMITED
Departmental Accounts Examination-2023 (2nd Session)
| Catepory-SAS fetind A " Roll No.
Calepory-SAS-| PAPER-1 (Works & Stores Accounts) )

, Max Marks - 100
- Lime Adlowed: 3 Hours " \

NOTES AT Questions are compulsory

Q-1 Write cash Book of XY Z Division. Bathinda on the basis of following particulars:-

032023 ypening Balance i
| 3 (\]:.n‘m% ‘I ‘u Rs. 22.000
Currency Note
Coins Rs. 100/-
Rs. 300 -

| Revenue Stamps

Postage Stumps Rs. 800
Revenue Stamps for fixing Rs. 300/
- Consumer Reeeipts
Cheque in favour of contractor Rs. 3000/-
NSC Rs. 430 -
' Postal Order Rs. 400 -
. Self Cheque Rs. 2500 -
02.05.2023 - ‘ Self Cheque Encashed
L 04.03.2023 ﬂg];suzirlii-i’_heith to Xen Const. Division for Rs. 8000 - on account of Transter of
material. ]
07.05.2023 ‘ Issued advance of Rs. 15000/~ to AEE for making payment for furniture purchase for
~office use. |
09.03.2023 T AEE submitted the bill for furniture For Rs. 13000 |
14052023 | Purchased postage stamps for Rs. 5000 -
| I - N — — — — E F I — ——
18.05.2023 | Paid to contractor for white washing of office building as under:-
- Gross amount of Bill Rs. 20000 -
~Deductions
\ Cost of water Rs 100 -
' Penalty fine for delay in work Rs.1000 -
1 Income lav Rs. 400 -
. o | Paid net amount by cheque No. 371600
| 21.05.2023 | Purchased stationery from marhet Rs. 3000 -
- Stationery issued 10 A.B Sub-Divn Rs. 1000 -
| S _l)l\ istonal Office Use Rs. 2000 -
31.05.2023 Issued cheque No. 4/1600 for the pay of establishment in favour of Manager. SBL
| Gross amount Rs. 1000000
' Deductions
| a (1) GPE Subscription Rs. 300000
(i1) Retund of Advance Rs. 300000
[ LIC Rs. 10000
¢) Income Tax Rs. 10000
d) Net Rs. 900000

(20 Marksy



Q-2 i
Write short noges on the followings
I Piecemeq Rebuilding
2. Assets of Common retirement Date,
3. Additions, Improvemen;s. Replacements and Repairs
4. Treatmeny of Excess/ shonage on physically verification
5. Stock Return Warrapny
(5*4=20 Marks)
Q-3(A)
a) ?s p;;chart of Accounts Give correct nomenclature to the following Account Codes:
i 6.102
1) 76,142
i) 22.810
V) 28.868
V) 46,910
b) Memion chargeable accoun codes in respect of the followings:
1 Terming] benefit ol employees recruited by PSTC.
- Provision for Gratuity of employees recruited by PSTCL.
i) Provision for Leave Encashment of employees recruited by PSTCL
V) Depreciation on Computer
vl Punjab State Development Tay liability
Q-3(B)

Pass necessary Accounting Entrie

s regarding rece
work and refund of balance

iptof deposit from a consumer for contribution
amount after completi

onof work on the basis of following data:

U(zﬁm@ received ijiu?cons_unf&ﬂ — = '7 [ Rs,fL(EH)()()_/-
{(‘osx oﬂ.\iﬂclial draw n from store Rs.1.00,000/-

, Jlﬁ;,m.oomf” -

cal

| Labour Charges paid 1o employ ces Specifically emploved for work

_ Administration & General Expenses paid | Rs.2.000/-
zgianEmplm'ce Cost for work Executed by regular staff o Rs.20.000/-
| Departmental Charees as per rules 1%
"Balance (if'any) refunded 1o consumer

(5+5+10=20 Marks)




0-4

Q.5

(@) Whar i, ial
by Halena! Cost Varjance and how it is treated x year end m Capnal Siores 2s per
: L."Cla| Accounling System adopted by erstwhile PSEB now PSPCLPSTCL. Exgilain
Y Quoting relevany instructions of the manua.
(b)

@ computer costing Rs. 35000 js depreciated on siraight Jine basis. assuming 10 vears
working life ang NIL residual valye, for four years. The estimate of remainine wsefal fife

after founth Year was reassessed at 3 years. Calculate depreciation as per the provisions of
relevam accounting standard.

(10 =10=20 mazks)
Write short notes on the followings:.

(@) Asper accounting standard 2 whay is to be excluded while - calculating cost of Invemtony.

(b)  Explain Going Concem Concept under BAPP.
(¢)  Explain Consistency concept under BAPP.
(d)  Inter Unit accounts — Head office Reserve Account

(e)  Material at site of Work in Progress is verified at Year end. What are the Exceptions?

(5°4=20 Marks)
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Wodel Solution of PSTCL Depatrmental Accounts Examination 2023 (2nd Session)

A
i Category SAS-1 Paper-1 (Works and Store Accounts)
.".‘—‘-ﬁff,,, - S - o
~ - CASH BOOK OF X1Z DIVISION, BATHINDA = B
— RECEIPT SIDE __pavmentsiE
{ T T
- Bank Payment Payment Classificati
Date of Voucher ipt by | i on Date of ‘ Voucher ; Cash By  E— on
%o, ) Recei ; '———j JRecei particulars of Payment : SLFolio |
Receip pl/ ::u' Particulars of Receipt Amount | o rsement | SL Folio Account |Name of the | Payment N;/N:tel‘ G | Payment | Cheque ibunt ‘ Adjustme ‘ Account |Name of the
| | Code  Work Etc ‘J | 1 | ™ | | nt | Code | Work Ere
ey 4 { —T T t +—
[ P1os 203 Opening Balances [ | | I [ | Remittance
1 Currency Kotes PBg 22000 | F | | : | inta Bank
e s | ‘ ‘ |
C - el 25500 0 ( 24.110 quh inhand| 252023 P15 By remittance into bank { 400 | | | | 24501 | |
| 3. Revenue Stamps Ps 500 | | | | |
4 Posial Order  Rs 400 | | ’ ( | | i |
l 5 Self Crecue B3 2500 | I | | | ‘
‘1 [ | I |Temporary |
| | |
| | |advance to
| By issue of temporary advances 10 15000 l |
I/ | | / 7.5.2023 ! SDO for making payment | J 24230 |suaff
| | ] ! ‘ ‘ !
05052023 [Contrz  [To Adjustment of Temporary | Temporary By adjustment of temporary purchase o
erty.cf :adya‘nct gf:en k250009 | 0 15000 24230 | advanceto | 9.5.2023 2 advances issued to SDO on 8 10 2023 15000 10 s
voucner fG? 05.2023 | staff vide Vr, No 1
nod | |
I‘ I
[ 14.5.2023 3 Purchase of postage stamps 76.112 postage and
J telegram
852023 | | work
{ |To adjustment of recoveries By payment to contractor  Gros: contracted
" made from the bill of the 100 62.930 other Amount=20000 cost of
{Can:ra |contracior paid vide voucher 1000 62.930 income 18.5.2023 4 water=100 Penalty for /1600 18500 1500 742
entry of [ d 4 dated 18.05.2023 water 400 46923 income delay in work =1000 income tax=4
|voucher (charges penalty/ fnefor delay in net payable=18500
Jna 4 |work income tax
|
| 21.5.2023 ) Purchase of stationery 76.153 |Printing and
| | stationery
2023 [Contra To adjustment of recovenes f salary, ADA
’—nrry of |made from the pay of and other
t loye 4. Pf trust
‘,IDUBL er dzﬂ:p:;;j:{p;;d}:de vr g:rﬁ 350000 :4 ;;65 iy Payment of salary through bank = Ea allowances
I 0000 . rus’ ' .3,
- i 3152023| 6 | account the cheque drawn in favour 4/1600 | 900000 | 100600
subscription Refund 10000 44.409 uc 754
of Manager SBI
of advances Lic 10000 44.401 | Income Tax
" Income tax
{ Closing balance Certificate -
J certified that the cash in chest on this
day check
31.5.2023 8 ¥ ed and counted by me and 2100
found rs 2100/- (Rs. Three thousand
one hundred only) which is correct.
XEN/XYZ Bathinda
[ I [ 2ss00]  116500] I [ 25500 116500 i
\
Marks-20
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Model Solution of Paper-1 of SAS-1 PSTCL
Paper-1 (Works and Stores Accounts)
2023 (2™ Session)

Solution -2

(1) Piecemeal Rebuilding:- As per Para 2.31 of Basic accounting principle & policies (part-

an as : ¥ . 2 peri ime instead of at
[) an asset may be rebuilt by replacement of its components overd period of tim¢

i : ot [ SRR - all i .h cases be applied to
one time. The criteria fixed for 'minor” and major replacement shall in such cases b¢ app

- : : ot and acc .d for accordingly.

the aggregate of expenditures on replacement in an asset and accounted for acc gl

* Basic accounti inciple &
(2) Assets of Common retirement Date. As per Para 2.64 of Basic accounting pri P

policies (part-11) asset which are used only collectivity in a group and an individual asset in
that group is of no use in isolation after the other assets of the group arc retired scrapped are
defined as "Asset of common retirement Date”. The "period of estimated useful life" adopted
n shall be "common” for all the assct in the group of

for the purpose of charging depreciatio

"Asset of Common Retirement Date”

(3) Additions, Improvements, Replacements and Repairs

Additions may bring into existence a new asset or increase the physical size of an asset through

expansion/extension elc. Expenditures on additions is capitalized.

ng the effect of extending the useful life of an asset or increasing output or

An expenditure havi
wditures

capacity or efficiency of asset or decreasing its operating costs is improvement. Expe
on improvement shall be capitalized. Improvement may or may not involve replacement of an
asset.

Replacement can be defined as substitutions of one fixed asset by another, of an old asset by a

new asset or of a old part by a new part. Expenditures on minor replacements is charged to

Revenue as repair & Mitc. while major replacement Expenditures is charged to capital.

Expenditures incurred on restoring an asset to its original level of performance at which it was
when it was first put to use (irrespective of quantum) is charged to repair & maintenance

(Revenue Expenditures).



Model Solution of Paper-1 of SAS-I PSTCL
Paper-1 (Works and Stores Accounts)
2023 (2" Session)

o, (4) Treatment of Excess/ shortage on phvsically verification:-

For shortages or excesses. found as result of physical verification of stores. necessary

corrections be noted in stock cards'SVRs and SVRs should be sent 10 the accounting unit for

making entries in the VLCs. The shortages/excesses be evaluated with respect 10 the latest

issue rate and percentage for SIE in case of shortages. Necessary accounting entries are passed

as follows:

Shortages ~ Dr22.830 Cr225
Surpluses Dr225 Cr22.810

Adjustment after investigation:

Shortages ~ Dr 28.401 Dr79.510 (r22.830
Surpluses  Dr22.810 Cr 62.905

2 (5)  Stock Return Warrant

\s per Material manual Store Return Warrant 1s a Format MAT-34 in which store items are
returned by offices contractor 1o store by giving reasons for returns. It contains item no.. code
no.. material description. sr.no. and date under which stores were originally drawn. quantity of
return. rate. amount ¢tc. [t signed by the concerned SDO and JE and then official/officer of

stores.



Model Solution of Paper-1 of 5AS-1 PSTCL
Paper-1 (Works and Stores Accounts)

2023 (2™ Session)
Solution -3 (A)
(a)  Nomenclature
. 76.102 Rates and Taxes
i, :7"] 42 Vehicle Running Exp. Petrol & oil -Jeeps
irii'if:;lslh - , :J,:\pcgsgsrchc)\'crz;hlc from suppliers

W aRses | Mise Adwncesaccount

 —

T desi0 |Swlecheues

b} Accounts codes
75.881

i. Terminal benefit of employees recruited by PSTCL

i Provision for Gratuity of employ e reounedby PSTCL |44 16l

ovees recruited by PSTC L 44162

iii. | Provision for Leave Encashment of empl

' Depreciation on Computer 12.904

v Punjab State Develogmeﬁt Tax liability T3



M:del Solution of Paper-1 of SAS-1 PSTCL
aper-1 (Works and Stores Accounts)

2023 (2" Session)
Snlulin@ 3 (B) Accounting entries:
Date/ '
oy Particulars
No.
| Amount received from consumer:

Cash in Hand (GH-24.110) Dr
| I'o Depasit for Contribution Works (GH- 47.309)
2 Material drawn from store:
Capital Work in Progress (GH-14)  Dr.
= To Stock Account (GH-22)
3 Labour Charges paid to employees specifically
emploved for work:
Employee Cost (GH-75)  Dr.
| To Cash in Hand (GH-24.110)
4 Administration & General Expenses paid:
Admn. & General Expenses (GH-76) = Dr.

To Cash in Hand (GH-24.110)

5 At the end of month:
For capitalization of Employee
Expenses:
Capital Work in Progress (GH-14)  Dr
To Employee Cost (GH-75.9)
| ~ To Admn. & General Expenses (GH-76.9)
6 Allocated Employee Cost for work exccuted by regular
staff:
Capital Work in Progress (GH-14) Dr
| To Misc./Other income (GH-62.930)
7 Departmental Charges as per rules @ 16%:
Capital Work in Progress (GH-14)  Dr
To Misc./Other income (GH-62.930)
[(1,00.000+30.000+2.000+20.000)x1 6/100]=24320

8 On Completion of work:
(a) Fixed Assets (GH-10)  Dr
To Capital Work in Progress (GH-14)
(b) Deposit for Contribution Works) - (GH-47.309)
To Consumer Contribution towards Capital Assets (GH-

Cost and Admn.& General

9 Amount refunded to consumer:

Deposit for Contribution Works) - (GH-47.309)
To Bank Account (GH-24.401)

(2.00.000-1 .76.320-23.680)

Dehit
(Amount in
Rs.)

2.00.000

1.00.000

30.000

Credit
{(Amount
in Rs.)

2.00.000

1.00.000

30,000
2.000
2000 |
32.000
30).000
) 12000
20,000
/_;___20.000
24,320
24.320
1.76.320
| 1,76,320
1.76.320

[1.76.320

I S |

23.680

23.680




Model Solution of Paper-1 of SAS-1 PSTCL
Paper-1 (Works and Stores Accounts)
2023 (2™ Session)

Solution: 4

(a) As per Chapter 50 of Material Accounting Manual- Stores meant exclusively for capital

works will be called Capital Stores. Store Incidental Expenses shall be booked initially under
Group Heads 74.75 and 76. At the end of each month. expenses shall be transferred to Account
Head. 15.331- 'Store Incidental Expenses/Storage Charges - Capital Stores (debits)’. per contra
credit to Account Heads-74.9,75.9 and 76.9.

These expenses will be capitalized by applying them at the percentage rate 10 all issues of

material to (1) Capital works. (ii) Contractors for works and (iii) other divisions not having

Stores for Capital works. The credits will be classified under the Account Head 15.371- 'Store

Incidental Expenses/ Storage Charges - Capital Stores (Credit).

The above mentioned percentage rate of store incidental charges will be determined on the

basis of estimated annual issues of materials. The estimate shall be got sanctioned from the

competent authority as per Delegation of Powers.
Treatment of difference between Store incidental charges and their recovery:

The difference between Store incidental/Storage Charges and their recovery (15.331 and

15.371) will be adjusted to the Account Head 79.110- Material Cost Variance Account

(Capital).

The balance under the Material Cost Variance Account at the year-end shall be treated in
accordance with Para 2.22 of the Basic Accounting Principles and Policies (Page-42)

reproduced below:
(1) Credit balance will be credited to a Reserve called 'Reserve for Materials Cost Variance.'

(2) Debit balance shall be debited to the 'Reserve for Materials Cost Variance. If. as a result of
such debit. the net balance in this Reserve Account is a debit balance. the amount of debit

balance shall be charged to Revenue Account for the year.



Model Solution of Paper-1 of SAS-I PSTCL
Paper-1 (Works and Stores Accounts)
2023 (2" Session)

Depreciation for the first four years:-
Cost — 35000

Estimated Life 10 years Residual Value — NIL

So. depreciation per annum will be:-

(35000 - 0)/ 10~ Rs 3500 per annum.

Depreciation after fourth year:-

Book value = 35000-(3500 * 4) =21000

Remaining useful Life = 3 years. Residual Value = NIL
So, depreciation per annum will be:-

(21000 - 0) / 3 = Rs 7000 per annum.




Model Solution of Paper-1 of SAS-1 PSTCL
Paper-1 (Works and Stores Accounts)
2023 (2" Session)

Solution -5
(a) As per AS-2, following costs are excluded from the cost of Inventories:

i) Abnormal amount of wasted materials. labour. other production Costs.

ii) Storage Cost.

i) Administrative overhead.

iv) Selling and distribution Cost

v) Interest and borrowing cost.
(b) Going Concern concept:- As per pard | 7 of Basic accounting principle & policies
financial statements of a Board shall be drawn up on the premise that its business will

continue indefinitely.

- " . - o & . e H ‘,‘

(¢) Consistencey Concept:- As per para | .8 of Basic accounting punuplu & policies Uniform
1c1 1 S ¥ A L e (4]

accounting policies shall be applied on the same basis from year to year. f-ven th

. Foho . . eifics avered herealter or in
accounting policies followed in respect of areas not specifically covered hereafter ot

accounting policy s permitted. shall be

cases where departure from the prescribed

followed consistently from year to year.

() Inter Unit accounts — Head office Reseryve Account

As per 1L Manual(38). At the year end. the annual closure entry passed by cach

Division/Accounting Unit. debiting all income heads and crediting all expense heads as

appearing in the Irial balance and debiting crediting the net surplus deficit shall appear

under this head.

(¢) As per reg. 158 of chapter \V of CEFA material at site of all the works which were in
progress on the last day of financial year hall be verified physically with paper Balance as
per register and wubmitted to Divisional office. It is howcever nol pecessary that the
Balance should be verified at the close of year i
(1) I'he work has been under construction for not more than 3 months
() The account of works are expected to be closed within 5 months or

(i) The balances were verified at any time during year.
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