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Form II
Puniab State Transrnission Corooration Ltd

Cost Audit Report for the year ended 31st March, 2015

I Gurvinder Chopra, having been appointed as Cost Auditots undet section 148(3) of the Companies Act.

2013 (15 of 2013) of Punjab State Transmission Corporation Ltd, having its tegistered office at PSEB,

Head Office,'The Mall Patiala, Puniab India - 147001 (hereinaftet teferted to as the Company) have

audited the cost recotds maintained undet section 148 of the said act, in compliance with the Cost Auditing
Standard, in respect steel products for the yeat ended 31,-03-2015 maintained by the comPany.

(i) I have obtained all the infotmation and explanations, rvhich to the best of my knowledge and belief wete

necessary for the puryose of this audit;

(ii) In my opinion, pt'oper cost records, as per rule 5 of applicable Companies (Cost Recotds and Audit ) Rules,

2014 have been rnaintained by the Conrpany so as to give a tlue and fail vierv of the cost of ptoduction /
operation, cost of sale and margin of products as ptescribed under the rules'

(iii) In my opinion, proper returns adequate for the purpose of the Cost Audit been received from the branches

not visited by us.

(iv) In my opinion and to the best of my information, the said books and records give the infotmaiion required

by the Companies Act, 2013 in the tnanner so tequiled;

(v) In my opinion, the said books and records are in conformiry with the Cost Accounting Standards issued by

The Institute of the Cost Accountants of India, to the extent drese are found to be relevant and applicable.

("r) In my opinion, company has adequate system of internal audit of cost tecotds which in my opinion is

colilnensutate with its natute and size of its business.

(vii) Detailed unit-wise and product/activiry-wise cost staternents and schedules theteto in respect of the

ptoduct groups/activities undet teference of the company duly audited and certiFred by me are l<ept in the

comPany.

("ru) Ar required under the provision of The Companies (Cost Audit ReporQ Rules, 2014, I have furnished

Perfotmance Apptaisal Report, to the company, on the prescdbed form.

2, Based on my

following -
of the records of the colnpany, I give my observaLions and suggestions on theexa1lllllaUon

:



{?":::id;::l'#fiIting system con mensurate with its size andrhe cost for eacrr unjr, rhe company
has integtated systenr of accounting rvhich is capable of generating proper cost accounting informatioh.'The
comPany is taking stePs to enhance its qualiry of integtarion in ordei to analyse its .ra-lre chiin for cost
managernent initiatives.

(b) The Company has a well delined budgetary conttol system. Detailed vadance.analysis is done for the
purpose of exetcising effective control ev.,r operations.

(c) In my opinion, thete ate flo mattets which appeat to be cleady wrong in principle or appatently unjustifiable
with tespect to the intetpretation of the Cost Accounting Standatds on subsidies etc.

(d) It is beneficial for company to irnplement an internal control fot cost recotds.

Fot Gurvinder Chopm & Co.
Cost Accountante

Firm Regn. No. 1

Date >01.09.2016

Place: Dhud (PB)

Gurvinder

Membership No. ltS
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2, COSTACCOUNTING SYSTEM

AI/s. Punjab Statc Transmission CoSrr:ration Limitcd (l'}STCQ was earlicr patt of Puniab Statc lilcctricity Board (PSllB). \'idc
NotificarionNol/9/08-EB(l)lt)l96,rlarccl-l604.20l0Govt.ofPunjnbcnrucdouiftrllowingtw()corporntirnrsoutofPSI:B- Nanrcly

Punjab Statc 'l'rrnsmission Oorporntion Iimitcd (l'S'tCl) and l)unjab Statc l)owcr (}rqrorntion Limitcd (PSPCI). PS't'0, is a wholll'
orvnccl (iovt. conrpany rcgistcrccl urrdcr thc C<lnrpnrrics Act, 1956 acting as Statc'l'ransrnission Utility within thc stntc rlf Puniab ns

prr)vidcdinthclrlcctriciq,Act,2003 IiunctionsofStatcLondDispatchCcntrc(SI,DC)isalsodischargcdbylSlCl.'l'lrc(irmpanytakcs
carc of thc activitics <rf transmission oI clcctriciry through ll['l'l' intra-state tlansmii'sion system.

1) Briefly describe the cost accounting policy adopted by the company keeping in view the requirements of the Companies
(Cost Accounring Records) Rules, 2011, the Conrpanies (Cost Audit Report) Rules, 2011, cost accounting etandards and its
adcquacy or othenvise to deacmine correctly tlre cost of production/operation, cost of sales, salee realization & margin of the

product/acrivity groups under reference separately for each product/activity group. The policy should cover, inter alia, the

following areas:

a) Identification of cost cenaers/cost obiecas and cost drivers.

'lir dcterrnine thc cost o[ transorission, C)pcration and scryicc cost Ccr)tcrs havc bccn dcfincd. 'I'hc cost of nll thc Cost Ccntcrn^ havc bccn

determiocd. Thc total expcoses of servicc c()st ccnters have been apportioned to thc oPeration (direct) cost ccnter to arrivc at thc final

cost. Tlte cost ofservice centers havc bccn detcrmirred under thc following hcads -

1. Salary and wagcs

2. Wrtrks Ovrrhcad
3. Adminis-tration ()vcrhead

b) Accounting for material cost including packing rnaterials, stores and spares etc., employee cost, utililies and other

relcvant cost components.

No relcvancc of matcrial cost for this Oompany.

In factodes, cost ofproduction includcs costs bookcd in production as wcll as scrvicc cost ccnues. 
-l'lrc 

cost is inclusivc oflung tcrm

employee benetjts. Cost Accounting strrirlard-7 issucd by the Iostitute of Cost Accountants of India on Employce Cost is followed.

SalariespeiduptothclcveloISr.Xcn pcrtainingtrlP&Ildivisir;nsduringFY2014-l5lravebecntreatcdasdilcctemployeccost.

Repairs and l\'Iaintenancc c)ipcnses and othcr direct cxpcnscs nre identified to relevant c{)st ccntrcs on cause aod effcct basis and the same

is in conrpliancc rvith the Cost Accounting Standard 12 issued by the Institutc ofCost Accountnnts of India and Generally ,\cceptcd Cost

Accounting Principlcs.

\\
c) Accounting, allocation and absorption ofoverheads.

Work Overheads

Total work ovcthead is chargccl dircctly to tlrc product in cor^t Slreet.

Administrative Ovcrhead
Adminisrrative Ovcrhcad includc the cxl)cuscs of corporatc ofFtcc, Pcrsonncl Dcpanmcnt, ilccounts Dcpxrtnlent, Lcgal dcpartrncnt,

recruirnent cell, secretarial dcpartnrent ctc. of o{lanization. Total of all tlresc ndnrinistrativc cxpeni-cs is clrnrged in Cost shcer as

administrative Ovcrlrcad as pcr tlrc CAS issucd by the Instjtutc. Tcrminal liabilitics havc bccn glrupcd undcr thc lrcad administrativc

ovcrhcads flB thc samc is being paid to thc rctircd enrployees orr'pay as you 1;o' basis. Tlris also includes contribution towarcls NPS nnd

provision frrr gratuiry and lcavc enc:rslrmcnt in rcs-pect of cmpk>yecs rccrttitcd by crlmpany.

Intercsl and finance cost
Intercst aod fioancc charges aftcr capitalizati<)n arc part of Cost and charged to thc Cost Ccnicrs as pcr the C-ienerally Acccpted Cosr

Accounting Princip.lcs.



d) Accounting t, D.p.."i"tio n/ Amortizrtion,
In linewith PattB ofSchcdulc II to (irmpanics,\ct 2013, with cffcct ftom lstApril 2014, dcprcciation is providcd as Pcr PSliltC ffcrms
& C<rnditions [<rr <lctclnination of 'l'ariff) Itcgulatirxrs, 2005 (as amended in 2012). ln accorulancc with PSEITC ltcSnrlations, 2005,

deprccintion is calculated flnnualll based on Straight Linc l\futhod at mtcs spccified in .r\ppcndix ll of Clilt(l (ferms & Conditions of
Tariff) Rcgulations,2014. Thc fixcd nsscts arc <Icprcciatetl up to 9070 ofthc <rtiginal cost afltcr taking l0% as residunl value ofassets.

I:Igwevct, the lcaschgffi nssets arc [u[ty arnortized ovcr thc cntire lcasc pcriod ns pcr tltc tcrms of tlrc lcasc ngrccmcnt. 'Icmpornry

erections are cleprcciated tully (10070) in tlre yenr of acquisitions/ capitalization by tal<ing thc WDV as llc. 1/- for control Purpose'

Deprcciation on ndditions to/ det1uctions from fxcd nsscts during tlrc year.is chnrged on pro-ratn basis ftom thc month ofstrch addition

.,. as t[. case mny be upto tfie nr6nt[ in whicft such rssct is s(,|d, discnrdcd, demotished or dcstroyed. Assets costing up to Rs 5,000/-

cac6 arc fully .lepicciat"d irr the ycar ofacquisition exccpt wlrerc spccific classificition has bccn prcscribcd fot thc purprrsc ofdr:prcciation

undcr thc classification Ilurniturg & Firturcs nnd Officc E<;uipmcnt.

c) Accounting for by-products/ioint'products, scraps & rvastage etc.
'fherc is nrr generation ofby-pnrtJuct/ioint-product, scrap ot wast,rge in transmissirtn Proccss so ntl rolc ofaccounting frlr such PurPosc.

Q Besis for Inventory Valuation.
Invcntoriea arc valued at lower rrf cost dctcrmincd on weightcd avcrage basis or nct realisable valuc.

'Ihc (ilst 6f inven(rries cgmprise 9f nll cost of purcha:;e, cost of convcrsirrn and otlrer cost itrcutred in bringing the invcntory trr their

prescnt location and crindition

'flr. .,rrt of purchasc c6lsist 9f thc purchase cost includiog dutics nnd taxcs ( other than thosc subsetluently tcioverablc by the cntcqrrisc

from the tcxing autlrorities), freight inrvards nnd other expenditures directly attributable to tlrc acqusition.

Tlrc diminution in tfie value ofobsolete, unservircablc and surlltrs stores and spates is ascettained on review nnd prov.ided firr.

d Methodology forvalurtion of Inter unii / Intercompany and Related Parry transaccions.

Not applicablc for the year undcr autlit as tlrcte is no such transaction of thc Company.

h) Tteatment ofabnormal and non recurring costs including classificetion ofothe( non-co8t items.

Lrt:X* 
& non rccurring cosrs or non-corit irems are not madc patt of thc cost. 'fhcse costs arc reportcd in prolit tcconciliation

i) ' Other relevant cost accounting policy adopted by the company'

Coripany has folkrrved Gcnernlly Acccptcd Orrst i\ccountiog Pdnciplcs'

2) Briefly specify the changes, if any, made in the cost accounling policy for the product / activity group under audit during

thc currcna financial year as comparcd ao the Pt€vious financial year'

The necessary rescheduling has b".n rlgnc in thc iurrcnt finlrrcial year balancc sheet's figures as conrparecl to prcvious financial ycar'

3. Oboervations of the CostAuditor regarding adequacy orotherwise of the Budgetary Controt System, if any followcd by the

comPany'
The Comprny has a wcll laid down budgctary control system. Dctailed variancc analysis is done tor the effective control ofoperatioos.
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As per our report of even date

For Gun indcr Chopra & Co.

For and on behalf of Board

h*"llr. U. K Panda

Dilector F & C

Distdbution & Transmission of
Electricih'

9,525,855,855

I 93,535,661

13,231,282,288

-' 242,726,254

9719391516
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Palr C. 1

Note: 1 Qumritative details of Ttansmissiot-r Energy

adjustments shotn in point 3 (c) comp;ses 1193 LUs as transmission loss and other adiustment 770 trlUs by

pSpCL) and ner energl, available in trlU as per Table 3-5 Energi, Requirement-F-Y 2014-15 as taken by PSERC.

Note: 2 Installed capaciq'is not applicable as there is no Power genetauon'

Note: 3 Porver received from geflerating units is shorvn in orvn ptoduction in point no. 2

Note: 4 Transmission Loss is shorvn in point No. 3( c)

Note: 5 Service rendeted domestic is Actual transmitted for disuibution'

As pet otu teport of even date

For Guwinder Chopra & a;., ll l''

CostAccountants fr..'

Ll,r^J.^ q)*-.^,-ill

I

For and on behalf of Board

I

u--,a
trlr. U. K Panda

Director F & C

tu-
i\Ir. ja#r Singh

Compar.rv Secretan
ClLt Gurvinder Chopra

tr[embership No. 18104

I

)

3

4

5

g dre year,ifanY

al Atragetnents

(c) Outsouced sen'ices

(d) Total service

Stock & Other Adiustments

(a) Self / captive Consumption(incl. sarr-rples etc)

(tr) Other Quanritadve Adiustmentsr if any (rvastage etc.)

(c) Total Adjustrnents

Total service provided as Per Service tax Recotds

Acrual Sales

(a) Services rendeted - domestlc

$ services rendeted - Export

lc) Total Services rendered

LUS

LUS

LUS

LUS

LUS

r,I ]S

477240

477240

19630

19630

418220

438220

ntA d.tails of Transmi a ransmission Loss fteing normative s :d other
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Iratt (i 2

Notc: 1 Dir-cct Enrploycc cost r:Idiffercnr opcratir>ns cost ccrltrcs is as pcr thc trial bnlancc figurcs of suclt certtrcs

N6te: 2 Salaries paid upto the lcvcl ()f Sr Xcn pertaining to l)&h'[ Divisions havc bcen trcatcd as dircct cmllltlycc crlst.

N,tc: 3 'I'clninal liabilities havc bcen grrnrped unrlcr the administrarivc ovcrlrclds is the samc are bci,lg 1:aid to rcrircd cmPl(D'ccs on Pa)'

,as 
1,gu gp' b1sis. 1'his als<r inclutlcs corrtribution torvrrds NPS antl provisiotr for granriq' arrtl lcrvc ctlcai-hmclll in rcspcct of

cmpl;t,ccs rccruitcd b1,companr,.'l'crrlinrl bcncfits are lts 20776 25 I-ac rvhich is 4 35 patsa pcr untt

As per ou{ reporl pfsYcn-dalc.,-. 
ri, t,r i

For and on behalf of Board

For (iurvinrler Choprn & Ct 1-a-'11 rr .

/-..-r l --,."^r--r" \,\' \(}>st,\cct>untauts
It., i

lrlr. U, K Pandn

Dircctor Ir & (l

Distribution & Transnrission of Electricit

457610

41 7480

Iatcrial (}rnsumc..l(spcci6' dctails as pcr para 3.\)
)roccss \latcrirls/chcuricitls

Consunrirblc Stores & .Sprrcs

llcpaiLs & i\Iaintertrncc

Qurliq' 6unrru, ExPenscs

Resealch & Development Expenses
'fcchnicaI Knorv-I lt:w fce/ltoyalq, if aoy

Dep recia tirxr /,\m ct r.jzttiott

Industrl' speci[c opcration e-\peoscs (spccificy details as

per para 3(J)

otal 1 to 13

Increasc/dccrcnsc iu rvrrrk irgrgress '

,css: Crcdit f<rr Rccovcrics, ifany
1i6111, pecking cost

ofproduction/C)pcratittns (14 + 15 trr 17)

}rst o[finishcd gotrds purcltased

Iotrl cosroIproducti()n rrd purcluses (18 + l9)

Incrcasc/rJecrcrse irt stocks oI tilishcd gortds

I-us"-: sclTcrptivec()ui-Irnlpti()n (incl srnrples,erc)

rst of production/Opention of product sold (20 + 2'l

rudaq,packing'cost

& Distribution ()vcrhcads

()[Salcs tsefore Intcrcst (24 to 27)

Intcrcst & Financiog charges

Of S',rlcs(28+ 29 )
s^alcs llcalizatiorr(lrlct of I'axcs & Duties)

cost accrlunts) (30-31



Catego4' : Indigcnous/importcd/Stlf irlnntrfncturcd

Ci\L-\ Guwindcr Chopla

i\Iernbcrship No. 1 8104.

For and on behalf of Board

IrIr. U. K Panda

Dhccror F & C


