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Taxation Circular - 03/2021
To
All Addl. SE=Sr, Kens/AOs (DDOs) (Through websitel,
Under PSTCL.

Memo MNo: - 422-464/CFO/ Taxatuon/1 1 Dated: -15.04.2021

Subject: - Regarding timely depusit of the Employees Contribution to any Provident
Fund or superannuation fund or any fund set up wnder the provisions of
Employees’ State Insurance Aet, 1948 or any other fund for the welfare of
the employvees.

As per amendments made in section 36 & 438 of Income Tax Act, 1941 by the
Finance Act, 2021 applicable from 01.04.2021 amount deducted from the salary of employes
as his/her contribution to any provident fund or superannuation fund or gratuity fund or any
other fund set up for the wellare of the employvees will be disallowed as an expense to the
emplover n case the same has not been deposited by the employer within the due date as
prescribed in the concerned governing act, rule or guidelines. In other words late deposit of
the emplovees’ contribution by the employver will not be allowed as deduction to the
emplover. This will result into direct loss to the emplover as the ax liability of the employer
shall increpse consegquently.

Therefore all the DDOs™ are requested to ensure timely deposit of employees
contribution within due date in order to avoid any disallowance of expenditure/addinion n
deemed income to PSTCL in future. otherwise concerned DDO will be held personally
responsible for the same,

This issues with the approval of competent authority.

Hormmder Srypla
Accounts Officer/ Taxation
PETCL, Patiala.
Endst No: - 465-406/CFO Taxation/11 Dated: - 15.04.202]

Copy of the above is forwarded to the following for information and lurther necessary action
please.

All Chief Engincers under PSTCL.

CAO/F&A, PSTCL Patiala,

Company Secretary, PSTCL, Patiala.

All Dy CEs/5Es under PSTCL,

All Joint/Dry, CAGs / Dy, CAs under PSTCL.

All AOs under PSTCL (except DDOs). Vpoisetion <
Accounts Officer/Taxatfon
PSTCL, Patiala.
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