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Depreciation FY 2012-13, FY 2013-14 and FY 2014-15,
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1156 ,SECTOR 8-C, CHAND]GARH

R: (Bansa[GZ CO‘ Mobile: 098760-90243, 098763-44007
Chartered Accountants 0172 5060126

Email: rbansal047@yahoo.com

To

DATED 19" JULY 2014

INDEPENDENT AUDITOR’S REPORT

Members,
Punjab State Transmission Corporation Limited,

Patiala.

PUNJAB STATE TRANSMISSION CORFORATION LTD AUDIT REPORT FOR 31.03.2013

Report on the Financial Statements

We have audited the accompanying Financial Statements of PUNJAB
STATE TRANSMISSION CORPORATION LIMITED, Patiala
which comprise the Balance Sheet as at 31% March, 2013, the
Statement of Profit and Loss and Cash Flow Statement for the year
ended on that date and a summary of the significant accounting
policies and other explanatory information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation of these financial
statements that give a true and fair view of the financial position,
financial performance and cash flow of the Company in accordance

_with the Accounting Standards referred to in sub-section (3C) of

Section 211 of the Companies Act, 1956 (‘‘the Act”). This
responsibility include the design, implementation and maintenance of
internal control relevant to the preparation and fair presentation of the
financial statements that give a true and fair view and are free from
material misstatements , whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial
statements based on our audit. We conducted our audit in accordance
with the Standards on Auditing issued by the Institute of Chartered
Accountants of India. Those standards require that we comply with
the ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free
of material misstatement.

An audit involves performing procedures to obtain audit evidence
about the amounts and the disclosures in the financial statements. The
procedures selected depend on the auditor’s judgment including the
assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk

.'( .




assessments , the auditor consider the internal control relevant to the
Company’s presentation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in
the circumstances. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the management, as well as evaluating
the overall presentation of financial statements. ' '

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a reasonable basis for our audit opinion.

Opinion

In our opinion without considering the item nos 1, 2, 3, 5, 6, 7, 8,
9, 11, 12, 13, 15, 16, 19, 20, 21 of Annexure -1 attached herewith
where the quantification is not possible and considering the item
nos. 4, 10, 14, 17 and 18 the profit has been over stated by Rs
24.57 Crore Reserve and Surplus has been over stated by Rs 24.57
Crore and Other current lability has been under stated by Rs
17.26 Crore and the Current Assets - Inventories are overstated
by Rs. 7.31 Crore . Had the above effects given, the profit as per
Statement of Profit and Loss would have been Rs. 134.09 Crore
instead of Rs. 158.66 Crore. The Reserve and Surplus would have
been Rs. 1914.67 Crore instead of Rs 1939.24 Crore and other
current liabilities would have been Rs 847.42 Crore instead of Rs

~ 830.16 Crore and Current Assets - Inventory would have been Rs.. - - -~ -~~~

126.71 crore instead of Rs 134.02 crore. Subject to above ,
Annexure 1 and Notes to Accounts , in our opinion and to the best
of our information and according to the explanations given to us,
the said financial statements give the information required by the
Act in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in
India :

i. in the case of Balance Sheet, of the state of affairs of the
Company as at 31* March 2013.

ii. in the case of the Statement of Profit & Loss, of the
Profit of the Company for the period ended on that date
and

iii. in the case of Cash Flow Statement, of the Cash Flows
for the year ended on that date.
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Report on Other Legal and Regulatory Requirements

1 As required by the Companies ( Auditor’s Report ) Order 2003 read
with Companies ( Auditor’s Report ) ( Amendment) Order, 2004 issued
by the Central Government of India in terms of sub section 4A of
section 227 of the Companies Act,1956, we give in the Annexure a
statement on the matters specified in Paragraph 4 and 5 of the Order.

2 As required by Section 227(3) of the Companies Act, We report that:

a. We have obtained all the information and explanations which
to the best of our knowledge and belief were necessary for the
purposes of our audit.

b. In our opinion, the proper books of accounts as required by law
have been kept by the Company so far as appears from our
examination of these books of the accounts.

¢. The Balance Sheet, Statement of Profit & Loss and Cash Flow

books of accounts.

d. In our opinion, the Balance Sheet, Statement of Profit and Loss
and Cash Flow Statement dealt with by this report comply with
the Accounting Standards referred to in sub section (3C) of
section 211 of the Companies Act, 1956 to the extent applicable
to the Company. :

e. The Company is a State Government Company and the
directors are appointed by Punjab Government. Hence clause
(g) of sub section (1) of section 274 of the Companies Act,

1956 is not applicable.

PUNJAB STATE TRANSMISSION CORPORATION LTD AUDIT REPORT FOR 31.03.2013 .

Statement dealt with by this report are in agreement with the —
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f. Since the Central Government has not issued any Notification
as to the rate at which the cess is to be paid under section 441A
of the Companies Act, 1956 nor has it issued any Rules under
the said section, prescribing the manner in which such cess is to
be paid, No cess is due and payable by the Company.

A
ForR. Bansal & Co. 4
Chartered Accountarfss. &\
FRN 002736N Lo ‘

(Y.R .SHARMA )

Place : Camp at Patiala Partner
Date : 19" July 2014 Membership No 092691

PLUNTAB STATE TRANSMISSION CORPORATION LTD AUDIT REPORT FOR 31.03.2013
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THE ANNEXURE REFERRED TO IN PARAGRAPH 1 OF OUR REPORT OF
EVEN DATE TO THE MEMBERS OF PUNJAB STATE . TRANSMISSION
CORPORATION LIMITED ON THE ACCOUNTS OF THE COMPANY FOR

THE YEAR ENDED 315"MARCH, 2013.

On the

basis of such checks as we considered appropriate and according to the

information and explanation given to us during the course of our audit, We report that :

{iria)

(b)

(c)

The Company has not maintained proper records showing full particulors
including quantitative details and situation of fixed assets. No distinctive mark /
specification number has been marked on fixed assets.

We are informed that the fixed assets have been physically verified by the
management during the year. No report of physical verification was produced
before us. In our opinion the frequency of physical verification is reasonable. /n
view of the non maintendnce of proper fixed assets register the reliability of
physical verification and the financial effect of discrepancies, if any. could not he

verified.

Since there is no disposal of a substantial part of fixed assets during the year, the
preparation of financial statements on a going concern basis is not affected on this

account,

(ii) (@) The inventory has been physically verified by the management at reasonable

(b)

(©)

(iif)

interval.

In our opinion, the procedures of physical verification of inventories followed by
management are reasonable and adequate in relation to the size of the Company
and the nature of its business.

The Company is maintaining proper records of inventory. The discrepancies
noticed on physical verification of inventories, wherever material, have been
properly dealt within the books of account except unserviceable store Rs.0.57
Crove, obsolete store items Rs.2.73 Crore and difference of Rs 4.01 Crore of store

ledger and books of accounts.

a) According to the information and explanation given to us and on the basis of
our examination of books of accounts, the company has not granted any loan,
secured or unsecured, to the Companies, firms or other parties listed in the
register maintained under section 301 of the Companies Act, 1956. Consequently,
the provisions of clauses iii(b),iii(c) and iii(d) of the order are not applicable to

the Company

e) According to the information and explanation given to us and on the basis of
our examination of books of accounts, the company has not taken any loan,
secured, unsecured from the Companies, firms or other parties listed in the
register maintained under section 301 of the Companies Act, 1956. Consequently,
the provisions of clauses iii(f) and iii(g) of the order are not applicable to the

Company

PUNJAB STATE TRANSMISSION CORPORATION LTD AUDIT REPORT FOR 31.03.2013 L nong) &
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{iv)

(vi)
(vii)

(viiD)

ix) a)

b)

x)

(x1)

I our opinion and according to the information and explanations given (0 us, in
general there is an adequate internal control procedure commensurate with the
size of the Company and the nature of its business for the purchase of inventories,
fived assets and tor the services provided. There is no major weakness in internal

‘control sysiems. However the old entries in respect of IUT, Sundry payable,

receivable were awaiting adjustments/ reconciliation. In our opinion these should
be reviewed on quarterly basis. ' ' o '

a) The Company has maintained register as specified in Section 30! of the
Companies Act. 1956 .However we are informed by the Management that there is
no contract or arrangement , which need to be entered in a register in pursuance of

section 301 of the Companies Act, 1956.

b} The Company has maintained register as specified in Section 301 of the
Companies Act, 1956. However we are informed by the Management that there is
no transaction, which need to be entered in a register in pursuance of section 301

of the Companies Act, 1956. .

The Company has not accepted any deposits from the public and consequently the
provisions of section 58A and 38AA of the Companies Act, 1956 and the
Companies (Acceptance of Deposits) Rules, 1975 are not applicable.

The Company has an Internal Audit system and has been audited by firms of
Chartered Accountants. Scope of work covered, reporting system, and
compliance thereof needs to be further strengthened.

In our opinion and as informed to us, the Company has maintained cost records
as required under Section 209 (1) (d) of the Companies Act, 1956. We have not, _
however, made dctailed examination of the records with a view to determine
whether they are accurate and complete.

Undisputed statutory dues including Provident Fund, Income Tax, Wealth Tax,
Service Tax, Sales Tax and any other statutory dues have been generally
deposited by the Company in time with appropriate authorities except the
Company has not paid Service tax under reverse charge mechanism during the

year on t{ime in some cases,

According to the information and explanation given to us, as per records of the
Company, there are no disputed dues outstanding in the books of account for
income tax /sales tax /wealth tax / service tax / custom duty / excise duty /cess
except the items of opening balance as on 16/04/2010 as given by the

Government for which no details are available

The Company does not have accumulated losses at the end of the financial year.
The Company has not incurred any cash loss during the year covered by our audit.

On the basis -of verification of records and according to the information and
explanations given to us, the Company has not defaulted in repayment of dues to

financial institutions / banks.

140 %
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(xii) Based on the audit procedures applied by us and information and explanation
provided to us, the Company has not granted loans and advances on the basis of
securities by way of pledge of shares and debentures and other securities.

(xiiiy The Company is not a chit fund or a nidhi or mutual benefit fund/society;
therefore the provisions of clause 4(xiii) of the Companies (Auditors® Report)

Order, 2003 are not applicable to the Company.

(xiv) The Company is not dealing or trading in shares, securities, debentures and other
investments. ‘

(xv} As informed by the Management the Company has not given any guarantee for
loans taken by others from banks or financial institutions.

(xvi) The term loans were applied for the purpose of which the loans were obtained
during the year.

(xvii) According to the information and explanations given to us and on an overall
examination of the balance Sheet of the Company, we report that no funds raised
on short-term basis have been used for long-term investment during the year.

(xviii) The Corporation has not made any preferential allotment of shares to parties and
Companies covered in the register maintained under section 301 of the

Companies Act.

(xix) The Company has not issued debentures and hence no securities have been
created in respect thereof.

(xx) No public issues were made by the Company during the year.

(xxi) During the checks carried out by us and as per management representation, no
fraud on or by the Company has been noticed or reported during the year under

report.

For R. Bansal & Co.

Place : Camp at Patiala
Date : 19™ July 2014 Membership No 092691

PUNIAB STATE TRANSMISSION CORPORATION LTD AUDIT REPORT FOR 31 .03.2013
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ANNEXURE -1 FORMING PART OF MAIN AUDIT REPORT OF
PUNJAB STATE TRANSMISSION CORPORATION LIMITED AS ON

313" MARCH 2013

The Opering Balances of Assets & Liabilities have been taken as per
Transfer Scheme of Govt. of Punjab and these balances have been
allocated to Accounting Units/ Divisions without reconciliation . The unit
wise detail of recoverable and payable has not been made available. In
many of the units assets are having credit balance where as the liabilities
are having debit balances for which neither any detail have been provided
nor reconciliation has been done by the Company. The effect of
reconciliation of these on profit & loss and balance Sheet could not be

ascertained.

Fixed assets as per the fixed assets register has not been reconciled with the
book balance of fixed assets. The vehicle under Note No 12 has Gross block
of 69284143/ whereas accumulated depreciation is Rs 82773839/ showing
a credit WDV of Rs 13489696/~ In some units as per fixed assets register
JRAL"A .
the gross block of fixed assets are showing credit balances. In some units
the depreciation provided on the block is more than the value of gross
blocks of fixed assets. These differences are required to be reconciled.
Units/ Divisions have provided depreciation on the value of fixed assets
lying with them as per fixed assets register. The effect of reconciliation of
the above on Depreciation and Fixed Assets could not been ascertained due
to non availability of the details and hence the effect thereof on Statement
of Profit and Loss and Balance Sheet could not be ascertained .

Capital Work in progress under the Head Fixed Assets include debit
Balance of Rs 140.07 lac as advance to suppliers and contactors No detail of
advances is available. The CWIP at the year has not been reconciled.
Capital work in progress inciudes Credit Balance of Rs 17522930/~ for
other building, Turbine and generator Credit balance of Rs 1540107/~ , T/F
and equipment above 100 KVA Credit balance Rs 829047/-, Air
conditioning credit balance of Rs 12660/-, Meter Testing credit balance of
Rs 1511685/-, Overhead lines above 66 KV credit balance of Rs 6433252/-,
Jeep & Motor credit balance of Rs 326032/-. The effect of reconciliation of
above assets could not be ascertained on Balance Sheet and Statement of
Profit and Loss in absence of the details of such accounts .

The value of store in the store ledger is lower by Rs 4.01 Crore than the
value as per Books of accounts of the Company. No provision has been
made for the shortage. Thus the profit of the Company has been over
stated by Rs. 4.01 Crore and the store has been over stated by Rs. 4.01

Crore. —_—
m
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No accounting control ledger has been maintained by the units and
divisions of Company. Balance Sheet and Statement of profit & loss and
Fund flow statement has been prepared from consolidated trial balances
received from the division /units. Trial balance of units is prepared from

- monthly extract of transactions incurred at Divisions/ units. Sub Ledgers of

Liabilities (e.g. capital suppliers, staff related liabilities, EMD, Deposit
works, Expenses payable etc.) and Sub Ledgers of Assets (e.g. Advances
etc) of the divisions are not maintained. The balances of above have not
been reconciled at the year end. No details of the balances at the year end
has been provided. The effect of reconciliation on the Statement of Profit
and Loss and Balance Sheet could not be ascertained.

Liability for capital supplies/Work under Note No 10.2 of other current
liabilities amounting to Credit of Rs 246170938/ include debit balance of
Rs 23671505/ of supplier/contractor control account. The balance are un-
reconciled and the effect of reconciliation on profit & loss account and
balance Sheet could not be ascertained.

Liability for Other liabilities under Note No 10.2 of Other current liabilities
amounting to Credit of Rs 403567907/~ include credit balance of Rs
36546559/~ of Credit awaiting IUT. The balance is un-reconciled and the
effect of reconciliation on profit & loss account and balance Sheet could rot

be ascertained.

No details of Credit balance of Stale cheques amounting to Rs 1.09 Crore
out of Rs 1.55 Crore has been provided and reason for non-reversal of

" these cheque has not been explained. As informed by Management the

reconciliation of the same is in process.  The effect of reconciliation on
Statement of Profit and Loss and Balance Sheet could not be ascertained.

No adjustments has been made on decommissioned assets on the fixed
assets . The Company continue to charge depreciation on such assets
without making adjustments of the value of old assets. The effect on
depreciation on Profit/Loss on sale of assets and value of Written Off/
Obsolete assets is not ascertained. When any old fixed assets are replaced
with the new f{ixed assets, the entries for transfer of the old assets not
passed by the accounting unit. In some of the units the value of new assets
has been taken after deducting the scrap value of the old assets .The eifect
of the above on Fixed Assets, depreciation and profit / loss could not be
ascertained by the Company .

Losses under Investigation Amounting to Rs 9,65,352/- (Debit ) is
outstanding since long. No provision against these items is made in the
Books of Accounts. Hence the profit has been overstated by Rs. 0.09 Crore
and the and Reserves and Surplus has been overstated and the other

current liabilities has been under stated . )
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18.

As per Amended Transfer Scheme 2013 PSTCL has to pay 11.36% share
of terminal benefits payable to employees as per Punjab Power Sector
Reforms Transfer Scheme (15F Amendment ) Order 2013. The Company
has accounted for its share for terminal benefits on cash basis. In absence
of information we are unable to ascertain its effect on statement of profit &
loss and Balance Sheet.

Services to/from P.S.P.C.L. like rent of Offices, Power Bills of Offices, rent_
of colonies ete. is not accounted for in the books of accounts. In absence of
information we are unable to ascertain its effect on statement of profit &

loss and Balance Sheet.

The balances of sundry debtors amounting to Rs 5.50 Lac, loans, advances,
sundry creditors are unconfirmed. In absence of information we are
unable to ascertain its effect on statement of profit & loss and Balance

Sheet,

No provision has been made for the obsolete store Rs.2.73 Crore and
unserviceable store amounting to Rs. 0.57 Crore. The profit has been
overstated by Rs 3.30 Crore and the provision has been under stated by
Rs. 3.30 Crore.

The Company is having Reserve for Material Cost Variance of Rs.
11,52,43,892/-.The fixed assets and Capital Work in Progress has been over
stated by Rs. 11,52,43,892/- on account of excess charging of overhead and
credited to Reserve for Material Cost Variance Account. In absence of the
bifurcation of variance between the Fixed assets and CWIP and expenses
its effect on Fixed Assets, Depreciation and Statement of Profit and Loss

could not be ascertained.

Other Non Current assets include Inter unit balance having Debit balance
of Rs 6.42 Crore and Blank U cheque having debit balance of Rs 54.67
crore which are not reconciled and effect thereof on Statement of Profit &
Loss and Balance Sheet could not be ascertained.

The provision for overtime amounting to Rs 1.76 crore for the year 2012-
13 has not been made . Hence the profit has been overstated and the Other
Current Liabilities has been under stated by Rs 1.76 Crore.

The management has accounted arrears of salary on cash basis as per
significantly Accounting Policy Note-2(8) adopted by Company. However,
in view of the terms of Cireular 23/2011 dated 25.04.2011 the Company has

" to pay arrear of salary for period 01.01.2006 to 31.10.2009 . The Company

has not made provision of arrears of salary amounting to Rs 15,40,05,030/-
which has been paid during the year 2013-14 . Hence the profit has been
overstated by Rs 154005030/- and Reserve and Surplus has been overstated
and Short term liability is understated by Rs 154005030/- . :




The Assets ( Long Terms loans and advances ) and Liabilities ( other Long
Term liabilities ) has been bifurcated into short term and long terms on the
estimation basis. In absence of record same could not be verified by us.

Company has parked opening unexplained balances in Unit LC-900, which
contain balances under Fixed assets Rs 168.68 crore, Accumulated
Depreciation Rs 150.96 Crore, Material stock & related Accounts Rs 2.34
crore, Advance to supplier Rs 3.15 Crore, Loans and Advances Rs 0.14
Crore, Sundry receivables Rs 4.55 Crore and Other liabilities Rs 18.85
crore. No detaif of balances are available hence the effect of reconciliation
on Statement of profit & Loss and Balance Sheet could not be ascertained.

The Company is having Rs 67.52 Crore credit toward receipt for Deposit
Work and Rs 41.14 Crore towards Contribution Work under long term
liabilities and Rs 6.92 Crore credit towards Public Works miscellaneous
deposit under Other current labilitics. The accounts have not been
reconciled. The complete detail is not available with units. Hence its effect
on Income, Depreciation, Reserve & Surplus and Current Liability could

not be ascertained.

For R. Bansal & Co

PLACE : Camp at Patiala
Dated :19™JULY 2014
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" (YR4Shdrma)
, . Partner
Membership No 092691
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Punjab State Transmi

ssion Corporation Limited

Balance Sheet As at 31st March 2013

Figures in Rupees

i: Particulars I;oot.e Figures As;}; glst March, { Figures Aszztlzlst March,
I |EQUITY AND LIABILITES
1 {Shareholders' Funds
{a) Share Capital 6,05,88,34,650 5,00,000
(b} Reserves & Surplus 19,39,24,27,273 17,78,31,23,338
(¢} Money received against share warrants - -
25,45,12,61,923 17,78,36,23,338
2 |Share Capital pending aliotment 5 0 6,05,83,34,650
3 {Non-Current liabilities )
{a) Long-term borrowings 6
(i} Secured loans 6.1 20,21,43,08,788 13,22,28,71,919
{ii) Unsecured loans 6.2 9,88,70,53,060 10,72,31,72,784
{(b) Deferred tax liabilities (Net) - -
{<) Other long-term liabilities 7 1,39,54,54,099 1,41,53,18,369
{d) Long-term provisions 8 37,80,474 0
31,50,05,96,421 25,36,13,63,072
4 jCurrent Liabilities
(a) Short-term borrowings 9 48,51,70,731 1.09,66,82,399
(b} Trade payables - -
(¢} Other current liabilities 10 8,30,16,64,572 5,46,87,98,274
(d) Short-term provisions 11 42,14,40,240 0
9,20,82,75,443 6,56,54,80,673
Total 66,16,01,33,787 55,76,88,01,733
H JASSETS
1 [Non current assets
{2) Fixed assets
() Tangible assets 12 45,56,13,93,466 40,73,30,57,032
(ii) Intangibleassets - - -~ - - ST -
(ilf) Capital work-in-progress 13 16,35,65,03,490 12,47,95,72,340
(iv} Intangible assets under development - -
{v} Assetsnotinuse 14 0 70,38,083
(b) Non-current investments - -
(c) Deferred tax assets (Net) - -
(d) Long-term loans and advances 15 43,82,860 49,81,507
(e} Other non-current assets 16 80,74,16,564 76,09,95,322
62,72,96,96,380 53,98,56,44,284
2 |Current assels
(a) Current investments : - -
(v} Inventories 17 1,34,02,79.491 1,33,09,57,739
{c) Trade receivables i8 1,64,09,51,824 40,91,39,972
(d) Cash & Cash equivalents 19 3,29,91,098 61,68,122
{e}) Short-term loans & advances 20 40,43,39,553 3,12,77,540
(f} Other current assets 21 . 1,18,75,436 56,14,076
3,43,04,37,407 1,78,31,57,449
Total 66,16,01,33,787 55,76,88,01,733
Significant accounting policies 2
The accompaning Notes 1 to 51 are an integral part of financial statements

As per our report of even date attached For and on behalf of the Board
For . Bansal & Co.
Charterkd Accountants
FRN 002236N
(U.K.Panda)
Director/F&C
(Y.RY ' A
Partner .
M.No 092691 {S.K.Beri)
Place: Chandigarh Chief Financial Officer

Date:

\ R0 - 20,

m/\/\rvv—"ﬂ/

{Anurag Agarwal)
Chairman-curn-Managing
Director

Q\’L/‘

{Jasvir Singh)
Company Secretary
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(Y.R. Sharma)
Partner

M.No 092691
Place: Chandigarh

Date: \a-51- 814

-Alﬂii'r
(S.K.Beri)

Chief Financial Officer

Director

&ng Punjab State Transmission Corporation Limited
T Statement of Profit & Loss for the year ended 31st March 2013
Figures in Rupees
Sr. Particulars Note | For the year ended For the year ended 31st
No. No. 31st March, 2013 March, 2012
1 |Revenue from operations 22 8,94,64,98,167 5,34,01,31,435
2 |Other income 23 18,34,73,070 18,53,21,886
"3 |Total Revente (1+2) - 9,12,99,71,237 5,52,54,53,321
4 |Expenses .
(a) Employee benefit expenses 24 3,00,11,76,080 2,63,65,20,047
{b) Finance costs 25 2,16,25,12,568 1,78,89,22,712
() Depreciation & amortization expenses 26 1,08,77,78,655 93,60,73,850
(d) Other expenses
(i) Repairs & maintenance 27 54,23,36,323 27,89,05,092
(i) Administration & General expense 28 . 18,90,47,944 11,28,66,553
(iif) ULDC charges 29 13,90,50,166 {- 17,11,23,011
{(iv) Others debits 30 11,708 11,84,506
Total expenes 7,12,19,13,444 5,92,55,95,811
5 [Profit/(Loss) before tax (3-4) 2,00,80,57,793 {40,01,42,490)
6 [Tax expense
(a) Current tax 31 42,14,40,140 0
(b) Deferred tax 31 0 (17,72,07,625)
7 {Profit /(Loss) after tax from continuing 1,58,66,17,653 {22,29,34,865)
operations (5-6)
8 |Earnings per equity share (Rs.) 33
(a) Basic 2.62 (4,458.70)
(b) Diluted 262 |- (0.37)
The accompaning Notes 1 fo 51 are an integral part of financial statements
As per our report of even date attached For and on behalf of the Board
For R. Bansal & Co.
Chartered Accountants
FRN 002736N N
(U.K.Panda) (Anurag Agarwal)
Director/F&C Chairman-cum-Managing

SP—

(Jasvir Singh)
Company Secretary



Punjab State Transmission Corporation Limited

Place: Chandigarh

L
w
»
hd B Cash Flow Statement
Figures in Rupees
-w ]
’EL i PARTICULARS For the Year F;;)cllgd 31st March, | For the Year E;:};l;d 31st March,
w {A) iCash Flow from Operating Activities
iNet Profit/{Loss) before tax as per staterment of profit and 2,00,80,57.793 (40,01,42,490)
w loss account ] : -
Adjustment for:
w i|Depredation 1,08,77,78,655 93,60,73,890
ii|Interest and Finance charges 2,16,25,12,568 1,78,89,22,712
b iii| Appropriation to Reserves & Surplus 2,26,86,282 5,64,06,666
w iv{Provision for Terminal benefits 37,80474 3,27,67,57,979 0 2,78,14,03,268
Operating Profit/(Loss) before working capital changes 5,28,48,15,772 2,38,12,60,778
w Adjustment for working capital changes:
Current Assets
» i|Inventories (53,21,752) (32,04,59,827)
ii[Trade receivables (1,23,18,11,852) (40,77,50,625)
w iii[Short-term loans & advances (837,252} 1,37,761
iv]Long-term loans & advances 5,98,647 434,019
b v|Other current assets (62,61,360) 13,04,747
v vi|Other non-current assets (4,64,21,242) (1,51,08,185)
Current liabilities:
» i]Other current liabilities 2,83,12,92,068 35,93,93,792
ii|{Other long-term liabilities (1,98,64,270) 3,24,58,392
. Net working capital change 1,51,73,72,987 (34,95,85,926)
Cash generated from operations 6,80,21,88,759 2,03,16,70,852
® Income tax paid (37,22,24,766) 78,478
Net Cash from operating activities 6,42,99,63,993 2,03,17,49,330
& | (B} [Cash Flow from investing activities :
. i|Net addition of fixed assets (5,99,90,77,006) (1,38,00,60,317)
iifAddition of capital work-in-progress (3,87,69,31,150} (7,09,57,01,647)
. Net Cash used in investing activities (9,78,60,08,156) {8,47,57,61,964)
(C) |Cash Flow from financing activities . .
L i|Proceeds from issue of Share Capital 0 0
ii|Proceeds from long-term borrowings - secured loans 7.98,20,55,909 6,99,86,09,670
& jii|Proceeds from long-term borrowings - unsecured loans 1,09,51,67,828 7,16,29,91,178
iv|Repayment of long-term borrowings - secured loans (89,10,46,042) (82,43,85,695)
® v|Repayment of long-term borrowings - unsecured loans (2,10,65,19,467) (3.07,25,84,062)
. vi|Change in short-term borrowings (61,15,11,668) {2,40,33,17,601)
vii|Interest paid (2,08,52,79,421) (1,62,16,68,346)
. Net Cash from financing activities 3,38,28,67,139 6,23,96,45,144
. {D) &e:ér:ccr;:ase/(Decrease) in cash and cash equivalents 2,68,22,976 (20,43,67,490)
(E) |Cash and cash equivalents at the beginning of the year 61,68,122 21,05,35,612
. (F) }Cash and cash equivalents at the end of the year 3,29,91,098 61,68,122
. As per our report of even date attached @_‘\D For and on behalf of the Board
For R. Bansal & Co.
. Chartered Accountants -—
FRIN 002736N
. (L{.K_Panda) (Am_uag Agarwal) )
Director/F&C Chairman-cum-Managing
. / i Birector
(Y.R. Sharea) ’ A ﬁil g 1? )
. Partrier
M.No 092691 (S.K.Beri} {Jasvir Singh})
. Chief Financial Officer Company Secretary

Date: (q‘__a‘]‘_u\l\
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===  DPunjab State Transmission Corporation Limited

Note 1: General Information

Punjab State Transmission Corporation Limited (PSTCL) was incorporated on 16t
April, 2010 under the Companies Act, 1956. The Certificate of commencement of Business
was received on the same date from Registrar of Companies, Chandigarh.

The Govt. of Punjab restructured the Punjab State Electricity Board under the
provisions of the Electricity Act, 2003. In exercise of Powers conferred by Section 131,132 and
133 of the Act, the Govt. of Punjab made a Scheme called the Punjab Power Sector Reforms
Transfer Scheme, 2010 vide Notification dated 16.4.2010 which interalia provided for transfer
of tunctions, undertakings assets, properties, rights, liabilities, obligations, proceedings and
personnel of Punjab State Electricity Board. The Scheme was subsequently amended by State
Govt. by making a Scheme called the Punjab Power Sector Reforms Transfer (First
Amendment) Scheme, 2012 which was notified on 24.12.2012.

In exercise of the powers conferred by sub clause 4 of clause 5 of the Transfer Scheme,
the Govt. of Punjab transferred and vested the transmission undertakings with Punjab State
Transmission Corporation Limited (PSTCL) by way of Notifications No. 1/4/04-EB/PR/620
& 632 dated 24.12.2012 by vesting aggregate value of assets & liabilities of Rs. 4114.28 crores
as on 16.04.2010 and from the said date, Company is carrying on the business of transmission
of electricity in the State of Punjab and discharging the functions of SLDC.

Note 2: Significant Accounting Policies

1. Basis of preparation
The financial statements are-prepared on accrual basis of -accounting under the -
historical cost convention in accordance with generally accepted accounting principles
in India and relevant provisions of the Companies Act, 1956 including Accounting
Standards notified there under.

2. Fixed assets

s PFixed assets are shown at historical cost comprising of purchase price and any
attributable cost of bringing the assets to its working condition for its intended use.

¢+ In case of assets 100% funded by consumer contribution, grant and subsidies, amount
equal to the annual depreciation on such asset has been transferred from capital
reserve to depreciation.

e In case of assets part funded by consumer contribution, grants and subsidies,
proportionate amount of the annual depreciation has been transferred from capital
reserve to depreciation and balance depreciation is transferred to Profit & Loss
Account. _

» Inrespect of supply-cum-erection contracts, the value of supplies received at site and
accepted is treated as Capital Work-in-progress.

» Claims for price variation/exchange rate variation in case of contracts are accounted
for on acceptance of claims.

3. Capital Work-in-Progress

Capital Work-in-progress includes the cost incurred on fixed assets that are not ready
for intended use. All expenditures of Transmission system Organization are allocated
to the capital projects on pro rata basis.




Capitalization of Borrowing Costs

Guarantee Fees paid to Punjab Govt. for standing as guarantor to the Loans obtained
from Banks/FIs for execution of Capital Projects has been included in the project cost,
To the extent that funds are borrowed specifically for the purpose of obtaining a
qualifying asset, the amount of borrowmg costs eligible for capitalization on that asset

has been determined as the actual borrowing costs incurred on that borrowing during

the period less any income on the temporary investment of those borrowings.

To the extent that funds are borrowed generally and used for the purpose of obtaining
a qualifying asset, the amount of borrowing costs eligible for capitalization has been
determined by applymg a capitalization rate to the expenditure on that asset. The
borrowing cost is capitalized on the basis of weighted average formula as under:-

a) Average of total opening & closing balance of CWIP

b} Average of opening and closing outstanding loans for capital works.

c) Interest paid and provided for the year on loans for capital works.

d) Capitalization of borrowing cost =c x a/b

Machinery Spares
Machinery spares of the nature of capital spares/insurance spares are capztahzed
separately at the time of their purchase. The total cost of such capital spares/insurance
spares are allocated on a systematic basis over a period not exceeding the useful life of
the principal item, i.e., the fixed asset to which they relate.

Inventories :
Inventories are valued at lower of cost determined on weighted average basis or net
realizable value.

- The cost of inventories comprise of all costs of purchase costs of conversion and other
costs incurred in bringing the inventories to their present location and condition.
The costs of purchase consist of the purchase price including duties and taxes (other

than those subsequently recoverable by the enterprise from the taxing authorities), -

freight inwards and other expenditure directly attributable to the acquisition.
The diminution in the value of obsolete, unserviceable and surplus stores and spares is
ascertained on review and provided for.

Revenue Recognition
Transmission income has been accounted for as and when accrued on the ba51s of

tariff orders notified by PSERC. :

Income from open access consumers is accounted for on the basis of Regulations read
with the Tariff Orders notified by PSERC. :

Income from natural interstate lines is accounted for on actual receipt basis.

Other income is recognized on accrual bas1s except when ultimate realisation of such
income is uncertain. :

Late payment surcharges, liquidated damages/warranty claims and Interest on -

advances to suppliers are accounted for on actual receipt basis.

Sale of Scrap is accounted for as and when sold.

Interest income accrued on staff loans and advances are provided on accrual basis.
Interest is recovered after recovery of principal amount.

« ¢
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11.

12,

13.

Expenses

All expenses are accounted for on accrual basis except leave travel concessions,
medical reimbursements. TA/DA claims, arrears of salary and overtime payments are
accounted for on payment basis in the year these are paid.

Depreciation

Depreciation is prov1ded on straight line method (SLM) at the rates spec1f1ed in the
Schedule XIV to the Companies Act, 1956. In respect of the depreciable assets for
which no rate has been specified (including the assets of SLDC), rates notified by
CERC are adopted.

The fixed assets are depreciated up to 90% of the original cost after taking 10% as
residual value of assets except lease hold assets.

Temporary erections are depreciated fully (100%) in the vyear of
acquisitions/ capitalization by taking the WDV as Re. 1/~ for control purpose.
Depreciation on additions to/ deductions from fixed assets during the year is charged
on pro-rata basis from/up to the month in which the asset is available for
use/ disposal.

Assets costing up to Rs. 5,000/ - are fully depreciated in the year of acquisition except
where specific classification has been prescribed for the purpose of depreciation under
the classification "furniture & fixtures" and "office equipment".

Terminal benefits

All the employees working in PSTCL covered under the Pension Scheme are on
deputation/secondment from PSPCL.

Pursuant to the Punjab Power Sector Reforms Transfer Scheme (First Amendment)

Order 2012, there shall be common Employee Benefit Trusts for Pension, Gratuity and =~

Leave Encashment for both PSTCL and PSPCL which is to be funded progressively
over a period of 15 years commencing from FY 2014-15. For the financial years up to
2013-14, PSTCL shall contribute by way of reimbursement to PSPCL an amount equal
to 11.36% of the amount paid as terminal benefits (i.e. Pension, Gratuity and Leave
Salary Contribution).

Provision towards Gratuity and Leave Encashment in respect of employees recruited
by the company are made based on actuarial valuation.

Impairment Loss
The carrying amount of assets is reviewed at each balance sheet date. An asset is

treated as impaired whien the carrying cost of asset exceeds its recoverable value. An
impairment loss is charged when the asset is identified as impaired.

Provisions and contingent Iiabilities

Provisions involving substantial degree of estimation in measurement are recognized
when there is a present obligation as a result of past events and it is probable that
there will be an outflow of resources. Contingent liabilities are not recognized but are
disclosed in the Notes. Contingent assets are neither recognized nor disclosed in the
financial statements.

Taxes on Income

Provision for Income Tax is made on the basis of taxable income for the period at
current rates. Tax expense comprises both Current Tax and Deferred Tax at the
applicable enacted or substantively enacted rates. Current tax represents the amount

Sy ECLEMM T g b




of Income Tax payable/recoverable in respect of taxable income/loss for the reporting
period. Deferred Tax represents the effect of timing difference between taxable income
and accounting income for the reporting period that originates in one year and are
capable of reversal in one or more subsequent years,

14.  Preliminary Expenses
In compliance with AS 26, the expenses incurred on the incorporation of the
Corporation have been considered as a charge to the Profit & Loss Account in the
period in which the same is incurred.




Note 3: Share Capital

Punjab State Transmission Corporation Limited

Sr. . Account| As at 31st March, 2013 As at 31st March, 2012
No. Particulars Code
Rs. Rs.
{a) fAuthorised:
3,00,00,00,000 Equity shares of Rs, 10/- each 30,00,00,00,000 30,00,00,00,000
Total 30,00,00,00,000 30,00,00,00,000
{b) {Issued, Subscribed and Paid up:
60,58,83,465 equity shares of Rs. 10/- each fully 545
paid up 6,05,88,34,650 5,00,000{
Total 6,05,88,34,650| 5,00,000
Note 3.1

The company has one class of equity shares having a par value of Rs.10/- each per share. Each holder of equity
share is entitled to one vote per share. Company has no preference shares.

Note 3.2
Disclosure pursuant to Note no. 6(A)(d) of Part I of Revised Schedule VI to the Companies Act, 1956 - No. of Shares
at the beginning & at the end of reporting period

s As at 31st March, 2013 As at 315t March, 2012
N, Particulars Equity Shares Equity Shares
Number Amount Number |Amount
1 [Shares outstanding at the beginning of the year 50,000 5,00,000 50,000 5,00,000
2 |Shares issued during the year 60,58,33,465| 6,05,83,34,650 0 0
3 |Shares bought back during the year 0 0 0 0
4 {Shares outstanding at the end of the year 60,58,83,465] 6,05,88,34,650 50,000 5,00,000

Note 3.3 : : : : .
Disclosure pursuant to Note no. 6{A){g) of Part I of Revised Schedule VI to the Companies Act, 1956 - Detail of Share
holders holding more than 5 % of Shares in the Company

As at 31st Mazrch, 2013 As at 31st March, 2012

Sr. Class of
No Name of Shareholder Share No. of No. of
o Shares held | TE"°*™38E | gpares hetd | Foreentase

1 |Governer of Punjab Equity | 60,58,33,465 99.930 - -

2 |Sh. Anurag Agarwal, IAS Equity 10,000 0.002 10000 20

3 [Sh. Gopal Krishan Singh, IAS Equity 5000 0001 5000 10

z |5h. Arun Goel, IAS Equity 10,000  0.002 10000 20

5 |Sh. Anirudh Tewari, IAS Equity 5,000 (.001 5000 10

7 [Sh. Subodh Chandra Agrawal, IAS Equity 10,000 0.002 10000 20

~ |Sh. Rakesh Kumar Verma, IAS Equity 5,000 0.001 5000 10

¢ [Sh. Vijoy Kumar Singh, IAS Equity 5,600 0.001 5000 10

Total 60,58,83,465 100.000 50000 100

Shz=2 holders at Sr. No. 2 to 8 have subscribed to equity shares on behalf of Government of Punjab as nominated by

zrmer of Punjab.

ot
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D_S‘[(T:I Punjab State Transmission Corporation Limited
Note 4: Reserves & Surplus
Sr. Account As at 31st March, | As at 31st March,
No. Particulars Code 2013 2012
Rs. Rs.
1 |General Reserves - S N
Ovpening Balance 56.1 20,005,121 20,005,121
Add : Addition during the year 0 0
Less : Utilized/ transferred during the year 0 0
Closing balance 20,005,121 20,005,121
2 |Capital Reserves
Opening Balance 56.2 18,458,207,825 18,458,207,825
Add : Addition during the year 0 0
Less : Utilized/ transferred duriﬂg the year 0 0
Closing balance 18,458,207,825 18,458,207,825
3 |Other Reserves ' '
Reserve for Material Cost Variance Account
Opening Balance 56.6 92,557,610 36,150,944
Add : Addition during the year 22,686,282 56,406,666
Less : Utilized/transferred during the year 0 0
Closing balance 115,243,892 92,557,610
4 |Surplus
Opening Balance as per Profit & Loss Account {787,647,218) (564,712,353)
Add :Net Profit/ (Loss) after tax for the current year - | 1,586,617,653 {222,934,865)
Less : Utilized / transferred during the year 0 0
i) Interim dividend paid 0 0
ii) Proposed dividend 0 0
iii) Transfer to Reserve 0 0
Closing balance 798,970,435 (787,647,218)
Total 19,392,427,273 17,783,123,338
Note 5: Share Capital Pending Allotment
Sr. _ Account As at 31st March, i As at 31st March,
No. Particulars Code 2013 2012
Rs. Rs.
Share Capital Pending allotment < 545 0 6,058,334,650
. Total op 6,058,334,650

Note: Share Capital Pending allotment pursuant to notification no. 1 /4/40 EB(PR)/ 632 dated 24.12.2012 has
been alloted to Governer of Punjab on 30.01.2013 by issue of 60,58,33,465 equity shares of Rs.10/- each

fully paid up for consideration other than cash.
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Note 7 Other Long Term Liabilities

Punjab State Transmission Corporation Limited

i As at 31st March, | As at 3Ist March,
Sr.No. Particulars Account 2013 2012
: Rs. Rs.
. . . , ) 46.1 &
1 Deposit & retention money from suppliers & contractors 28.030 30,87,56,129 |- - - 33,83,66,085
z Deposits for :-
i|Deposit works 47.305 67,52,59,474 68,12,63,580
iijContribution works 47.309 41,14,38,496 39,56,88,704
Taotal 1,39,54,54,099 1,41,53,18,369

process, the same has been considered as long term liabilities.

Note 8: Long Term Provisions

Note 7.1 As the reconciliation of above liabilities {(mostly relating to opening balance vested on 16.04.2010} is in

A " As at 31st March, | As at 31st Mazch,
Sr. No. Particulars ceount 2013 2012
Code
) Rs. Rs.,
1 Provision for Gratuity 44161 13,55,993 0
2 Provision for Leave encashment 44,162 24,24 481 0
Total 37,80,474 a

by the company has been made during the year as per the valuation report of an actuary.

Note 81- As per AS-15 provision towards gratuity and leave encashment in respect of the employees directly recruited
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___;_I___C_:",I_ Punjab State Transmission Corporation Limited
Note 9: Short Term Borrowings

Se. Date of Pate of Account As at 31st March, | As at 31st March,

~o. Particulars Availment |Maturity of 2013 2012
X of Loan Loan Rs. Rs.

1 ffCash Credits from SBOP . i
‘Base Rate + 2.25% secured Cash{ July 2011 | Renewable 48,51,70,731 9,66,82,399
Credit Limit against Stock & Default Annually
Escrow

2 Short Term Loans from Rural
Electrification Corporation
12.25%  secured loan against| 19.05.2011 | 15.11.2012 0 1,00,00,00,000
Government Guarantee & Default
Escrow

Total 48,51,70,731 1,09,66,82,39%

&)

—/_




»

¥

w W W W v Vv v wWw v w v - -

psicl

Note 10: Other Current Liabilities

Punjab State Transmission Corporation Limited

Note 10.1 - Current Maturities of Long Term Borrowings

As at 31ist March, 2057 :

As at 31st March, 2013
& Dateof | Dateof |, | CurrentMaturities of | Current Maturih‘e.s of :‘
\:.D' Particulars Availment| Maturity Code Long term borrowings { Long term borrowings -
o of Loan of Loan i.e. other Current i.e. other Current \
' Liabilités Liabilites }
Rs. Rs. f
Secured Loans r
1 Term Loans from LIC I
|11% (Fixed) payable annually secured against 16.04.2010 | 15.07.2015 | 52501 8,33,33,333 8,33,33,333.
‘Hvpothecation of assets & Default Escrow ;
‘11% (Fixed) payable annually secured against
:Hvpothecation of assets & Default Escrow 16.04.201¢ | 15.01.2016 | 52.501 9,75,00,000 9,75,00,000
fii 111% (Fixed) payable annually secured against
Punjab Government Guarantee, Hypothecation of | 16.04.2010 | 15.07.2017 | 52.501 11,70,60,000, 11,70,00,000
assets & Default Escrow .
iv  111% (Fixed) payable annually secured against -
vaothecaziio’ni s & Difauk e 16.04.2010 | 15.07.2018 | 52.501 11,13,33,000 11,13,33,000
Total 40,91,66,333 40,91,66,333
2 |Term Loans from Rural Electrification
Corporation
i |8% to1250% p.a, with 3 year reset clause secured 31122012
against Punjab State Government Guarantee, & 16.04.2010 to 53.301 9,35,03,916 9,35,03,939
Default Escrow 31.03.2019
% 18% to1250% p-a. with 3 year reset clause secured 15.02.2020
against Punjab State Government Guarantee, 16.04.2010 to 53.301 27,72,31,284 27,72,31,285
Hypothecation of future assets & Default Escrow 15.02.2021
iii |8% to12.50% p.a. with 3 year reset clause secured 15.06.2022
against Hypothecation of future assets & Defauit 16,04.2010 to 53.301 7,79,70,066 0
Escrow 15.08.2022
iv [11% t012.50% p.a. with 3 year reset clause secured | 07.09.2010 3415
against Hypothecation of future assets & Default to Years 53.301 29,53,55,440 a
- |Bscrow - - - - : Co © 310832043 | S - -
Total 74,40,60,706 37,07,35,224
3 |Term Loan from State Bank of Fatala
Base Rate + 1.50 Medium Term secured against
Puniab Govt, Guarantee & Default Escrow 27.09.2011 | 26.09.2016 | 53.501 13,87,98,042 11,11,44,485
Total Secured Loans 1,29,20,25,081 89,10,46,042
Unsecured Loans
4 |Term Loans from Oriental Bank of Commerce
i |Base Rate + 1.50% p.a. with 3 year reset clause, term
loan from Oriental Bank of Commerce securaed 16.04.2010 | 15.02.2014 | 53.505 28,36,93,419 28,57,24,661
against Default Escrow
ii [SBIPLR-2% p.a. with 3 year reset clause, term loan
from Criental Bank of Commerce secured against | 16.04.2010 | 12.01.2017 | 53.505 14,32,28,240 14,35,27,009
Default Escrow ’
iii {SBIPLR-2.25% p.a. with 3 year reset clause, term
loan from Oriental Bank of Commerce secured 16.04.2010 { 07.12.2017 | 53.505 14,34,53,040 14,28,16,271
against Default Escrow
Total 57,03,74,699 57,20,67,941
5 |Loan from PSPCL
PNB Base Rate + 1.50% p.a. loan from PSPCL 23.03.2011 | 31.03.2021 | 53.811 99,11,49,020 0
6 |GPF Liability 16.04.2010 | 31,03.2023 | 57,120 21,95,48,616 0
Total Unsecured Loans 1,78,10,72,335 57,20,67,941
Grand Total 3,07,30,97,416 1,46,31,13,983

O
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' Q__%I_E] Punjab State Transmission Corporation Limited

Note 10: Other Current Liabilities

Note 10.2 - Others

. i Account | ASat3lst March, | As at 31st March,
" Particulars 2013 2012

No. Code
1 Liability for Capital supplies/works 42 24,61,70,938 90,05,13,294
2 iLiability for supply of Material - O&M 43 741,71,181 4,34,73,522

44 except
3 [Staff related liabilities & provisions 44161 & 11,09,06,864 10,02,60,768
44.162

4+ {Liability for expenses 46.4 19,43,37,747 2,97,25,827

5 |Interest accrued but not due on borrowings -

46.7 11,66,49,767 21,62,22,765
LIC & REC

6  [ICT- Payables to PSPCL ey | aoamsiLas 2,53,49,86,089

7  |Other Liabilities Bal. 46.9 40,35,67,907 15,24,28,068

8 .|Special deposits - on a/c of revised pay scale 57.130 0 (28.889)
{opening balance as per notification) .

9 |New Defined Contributory Pension Scheme (NPS) 57.160 11,788 11,788
{opening balance as per notification)

10 [Contribution {including interest} of employees
covered under NPS relating to :-
ilEmployees on deputation/secondment from 57.160, 161, 2,39,19,020 1,40,92,598
PSPCL. 165 & 166 ‘
ii|Employees recruited by PSTCL 57.170, 171, 98,75,882 0
o - o 175&176 | 7
1 GPF Liability {except Opening) payable to Trust 57120 144325 1,39,98,461
' Total 5,22,85,67,156 4,00,56,84,291
Grand Total (Note 10.1 + 10.2 ) 8,30,16,64,572 5,46,87,98,274
Note 10.2.1 '

i New Defined Contributory Pension Scheme (NPS) in respect of employees on deputation/
secondment from PSPCL : Employees of erstwhile PSEB who have jeined on or after 01.01.2004 and are
on deputation/secondment to PSTCL are covered under this scheme. The Company deducts 10% of basic
pay. grade pay plus DA of such employees as contribution towards this scheme (NPS) from the salaries of
the employees and a matching amount is being contributed by Company. The total contribution including
interest is Rs.2,39,19,020/- as on 31.03.2013 (previous year Rs.1,40,92,598/-).

ii New Defined Contributory Pension Fund in respect of employees recruited by PSTCL : Employees
recruited by PSTCL after 16.04.2010 are covered under this scheme. The Company deducts 10% of basic
pay, grade pay plus DA of such employees as contribution towards New Defined Contributory Pension
Scheme {NPS) from the salaries of the employees and a matching amount is being contributed by
Company. The total contribution including interest is Rs.98,75,882/- as on 31.03.2013 (previous year NIL).

iii ~General Provident Fund : The employees of the Company transferred under the Transfer Scheme 2010

are on deputation/secondment from PSPCL. Employees who joined before 01.01.2004 are covered under
General Provident Fund Scheme. As per provisions of clause *10-C" of Punjab Power Sector Reforms
Transfer (First Amendment) Scheme, 2012, PSTCL shall be liable to pay interest, as applicable to General
Provident Fund from time to time, on the net accruals of the GPF amount on and with effect from 16th
April, 2010 and up to the date of issuance of this Scheme and thereafter all the General Provident Fund
matters shall be settled through trust. The Net accurals (Recovery & Payment along with Interest) being
payables as on 31.03.2013 comes to Rs.11,44,323/ - (previous year Rs.1,39,98,461/ -).’__hm
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Punjab State Transmission Corporation Limited

Note 11: Short Term Provisions

5 Account As at 31st March, | As at 31st March
\.r' Particulars P 2013 2012
O Rs. Rs.
iProvision for Income Tax 46.800 42,14,40,140 C
Total 42,14,40,140 0

o
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Punjab State Transmission Corporation Limited
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|Closing Capital work in progress at the end of the year

Note 13: Capital Work in Progress
o Account | AS at 31st March, | As at 31st Maxch
S Particulars o 2013 2012 !
No Code
Ras. Rs. ;
1. [Capital works in progress . o . 14 6,00,53,34,698 6,38,99,42,063 ;
2 |Contracts in progress :
i400 KV Rajpura Project 15.102 2,80,96,93,064 25,12,21,846 3
ii}j400 KV Talwandi Sabo Project 15.103 7,52,74,68,524 5,84,62,55,842 !
3 jAdvances to Suppliers/ Contractors (capital) - being issue of 25 1,40,07,204 (78,447,411}
material for works :
Total 16,35,65,03,490 12,47,95,72,340
Note 13.1 - Detail of Capital Work in Progress are as under:-
As at 31st March, | As at 31st March,
Particulars 2013 2012
Rs. Rs.
Opening Capital work in progress 12,47,95,72,340 5,38,38,70,693
Add P p p : T T
Addition during the year including capitalization of interest, employee 9,65,07,06,256 8.47.57.86,634
cost & other expenses
Less{Transferred to fixed assets during the year 5,77,37,75,106 1,38,00,84,987
16,35,65,03,490 12,47,95,72,340

Note 13.2 - Capital Work in Progress

The Capital work in progress and Contract in progress as shown in the Balance sheet includes interest and
finance charges on money borrowed and utilised for construction of the transmission projects amounting to-
Rs.1,33,82,26,658/-, capitalisation of establishment cost of Rs.43,62,46,636/-, capitalization of R&M expenses of
Rs.53,91,858/-, capitalisation of A&G expenses of Rs.7,00,47,268/ - and capitalization of Depreciation of

Rs.10,87,327/ - during FY 2012-13.

/
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Note 14: Assets not in use

Sr Account As at 31st March, | As at 3ist Marcs:_ 5

) Particulars 2013 2012 :

No. } Code f
Rs. Rs. -

1 {Plantand Machinery 16.105, 205 & 0 39,38,8% 1

411 s

2 |Vehicles 16.107 & 207 0 30,99,08¢ :

Total : 0 70,38,083 :

Note 15: Long Term Loans & Advances

Sr Account As at 31st March, | As at 31st Marek,

. Particulars coun 2013° 2012 E
No Code

Rs. Rs. :

1 {Loan & Advances to staff 271&27.2 93,574 69172 :

2 |Deposits/Securities Rdyoe 42,89,286 42,89,78¢ .

Total 43,82,860 49,81,507

Note 15.1 - Details of Long Term Loans & Advances

As at 31st March, | As at 31st Marek, '-}

> Particulars | 2013 2012 |
. Rs. Rs. E

1 |Secured considered Good '
Loan & Advances to staff 0 0]
Deposits/Securities 0 0:
Total . ' 0 ¢:

2 |Unsecured considered Good :
Loan & Advances to staff 03,574 6,91,727 'f
Deposits/Securities 42,89,286 42,89,780 -
Total 43,82,860 49,81,50?‘@

Grand Total 43,82,860 49,81,507 ,

Note ' In the opinion of Company, Long term loans & advances are the values as stated in the accounts, if realize:
in ordinary course of business. Further as the reconciliation of loans & advances to staff and Deposi=
{relating to opening balance vested on 16.04.2010) is in process, the same has been considered as long ters.

O
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Qg_,tg Punjab State Transmission Corporation Limited
Note 16: Other Non Current Assets
As at 31st March, | As at 31st March,
Sr.No Particulars Account code 2013 2012
Rs. Rs.
_1_. {Bank Deposits against LC R 20 2200000 _  Of
2 interest accrued but not due on staff loans & others 283 34,87,443 36,16,363
3 [Other receivables 28.868 & 28.870 19,07,76,756 20,15,13,938
Total 19,64,64,199 20,51,30,301
Inter Unit Transfer prior to 16.04.2010
itInter Unit Transfer 30-37 6,07,76,952 6,07,76,952
ii|Inter Unit Transfer (prior to 01.04.1986) 39.100 34,36,237 40,43,783
iif|Blank U Cheque 39000 54,67,39,176 49,10,44,286
Total 61,09,52,365 55,58,65,021
Grand Total 80,74,16,564 76,09,95,322

Nofe 16.1
i
System Operation Corporation.

investigation of Rs.9,65,352/-

S

Tsal
/g:z—-g;}

‘-'1'\-.
{ AR ¢ s':'ga:.‘:) =

Bank deposits of Rs.22,00,000/- is in respect of fixed deposit against Letter of Credit made in favour of Power

Other receivables include miscellaneous advances pending investigation of Rs.18,98,11,404/- and losses under
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Q__S:ES_:_! Punjab State Transmission Corporation Limited '
Note 17: Inventories
As at 31st March, | As at 31st March,
Sr.No Particulars Account code 2013 2012
R _ __Rs. Rs,
Stores & Spares
1 {Stock of materials at stores 22.600 to 22.639 1,32,46,48,712 1,28,81,42,361
2 |Materials at site 22.640 to 22.659 1,59,42,402 3,42,97,327
3  |Materials pending inspection 22.660 to 22.679 0 85,32,093
4 [Material stock excess/shortage 228 (3,11,623) (14,042)
Total 1,34,02,79,491 1,33,09,57,739

Note 17.1 - Inventories - Stores & Sparés
Stores and Spares includes unserviceable/obsolete items amounting to Rs.3,3041,723/- and
slow/non moving stores amounting to Rs.26,21,28,867/- as on 31.03.2013 for which no

i

provision has been made.

Stores and Spares include inventory of Rs.4,01,32,320/- being part of the vested amount as on
16.04.2010 is under reconciliation.

Physical verification of the Store have been carried out at the unit level as on 31.03.2013 and no -

discripencies have been noticed.

oL
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D :t_(____:_l_ Punjab State Transmission Corporation Limited
Note 18: Trade Receivables
S Account As at 31st March, | As at 31st March,
. Particulars 2013 2012
NO Code
. Rs. Rs.
1 |Sundry debtors for transmission charges 238 '
i{Exceeding Six months 2,39,972 2,39,972
ii|Others 1,64,07,11,852 40,89,00,000
Total 1,64,09,51,824 40,91,39,972
Note 18.1 - Details of Trade Receivables
i | Exceeding Six months
Secured considered Good 0 0
Unsecured considered Good 2,39,972 239972
Doubtful 0 0
' Total 2,39,972 2,39,972
ii |{Others
Secured considered Good 0 0
Unsecured considered Good 1,64,07,11,852 40,89,00,000
Doubtful 0 0
Total 1,64,07,11,852 40,89,00,000
Grand Total 1,64,09,51,824 40,91,39,972
Note 18.2

i In the opinion of Company, trade receivables are the value as stated in the accounts, if realized

in the ordinary course of Business.

ii The balances of trade receivables of Rs.5,49 824/ are sub]ect to confixmation.

Note 19: Cash & Cash equivalents

Sr Account As at 31st March, | As at 31st March,
i Particulars 2013, 2012
No code
Rs. Rs.
o 24110 & /

1 |Balance with Banks 24 401 3,29,33,188 61,09,660
2 |Postage stamps in hand 24.120 27,421 20,949
3  {Imprests with staff 242 30,489 37,513
Total 3,29,91,098 61,68,122

O CCCCCCCCCCC CCCCCC ¢ 1 ¢
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Q_._,.lwg_l Punjab State Transmission Corporation Limited
Note 20: Short Term Loans & Advances
' Account | As at31st March, | As at 31st March,
Sr. No Particulars 2013 2012
Code
Rs. Rs. =
_..1. .| Advances to Suppliers/ Contractors (O&M} 26 31999593 |  3,11,62,341 ;
2 Advance Income tax/Tax deducted at source 274 37,23,39,965 1,15,199
Total 40,43,39,558 3,12,77,540
Note 20.1 - Details of Short Term Loans & Advances is as under:-
As at 31st March, | As at 31st March, ;
Sr. No Particulars 2013 2012
Rs. Rs.
1 Secured considered Good
Advances to Suppliers/ Contractors (O&M) 0 0
Advance Income tax/Tax deducted at source 37,23,39,965 1,15,199
Total 37,23,39.965 1,15,199
2 Unsecured considered Good ‘
Advances to Suppliers/ Contractors (O&:M) 3,19,99,5%3 3,11,62,341
Advance Income tax/Tax deducted at source 0 0}
Total 3,19,99,593 |. 3,11,62,341
Grand Total 40,43,39,558 3,12,77,540
Note 20.2 )
i In the opinion of Company, Short term loans & advances are the values as stated in the accounts, if realized in
ordinary course of business. :
#i  The balances under advances to supplier/contractors (O&M) account are under the process of reconciliation

and are subject to confirmation.

Note 20.3 - Details of Advance Income Tax/Tax Deducted at Source

FY |Particulars Amount in Rs. Amount in Rs.
201011 |ITDS =~ 36,721 36,721
2011-12 |TDS 78,478 78,478
2012-13 [TDS 1,92,086 0
2012-13 |Advance Income tax 37,20,32,680 0

‘Total 37,23,39,965 1,15,199

o=
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Punjab State Transmission Corporation Limited

Note 21: Qther Current Assets
As at 31st March, | As at 31st March,
Sr.No Particulars Account code 2013 2012
Rs. Rs.
1 (Receivables for other income 28.1 69,92,145 32,42,841
2  |Amountrecoverable from employees 284 6,16416 21,507
3  |Prepaid expenses and other receivables 288 Z:;Zp ;;)8'868 42,66,875 23,49,728
Total 1,18,75,436 56,14,076

(5




C

® 0 ¢ C¢CeeeCerCe T CCCCCCCCCTCCQCCCCCCCCCCQC

D__SIS | Punjab State Transmission Corporation Limited
Note 22: Revenue from Operations
oy Account For the year ended | For the year ended
' Particulars count| g, ot March, 2013 | 31st March, 2012
No code
o L ) o N _ Rs. Rs.
1 |Transmission Charges from PSPCL 61.831 8,01,44,00,000 4,68,10,00,000
2 |Transmission Charges from Open Access Customers | 61.830 55,46,18,167 27,80,69,670
3 |SLDC Charges from PSPCL 61.832 28,57,00,000 23,35,00,000
4 |Operating charges from open access customers 62.810 9,17,80,000 14,75,61,765
Total 8,94,64,98,167 5,34,01,31,435
Note 23: Other Income
Sr Account For the year ended | For the year ended
’ Particulars 31st March, 2013 31st March, 2012
No cade :
Rs. Rs.
1 [Interest on Staff Loans & advances 62.2 . 3,78,571 68,168
2 |Income from trading (Sale of scrap etc.) 62.3 2,44,61,606 63,08,089
3 |Income from staff welfare activities 62.6 83,924 51,659
4 |Miscellaneous Income 62.9 15,85,48,9569 17,88,93,970
Total 18,34,73,070 18,53,21,886

Q1
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Q_V_S_:t_:_g_l_ Punjab State Transmission Corporation Limited
Note 24; Employee benefits expenses
Se. . Account  |TOF the year ended 31st March,|  For the year ended 31st
~o Particulars code 2013 March, 2012
Rs. Rs,
1 |Salaries 751 97,86,31,824 1,26,08,27,470
2 {Overtime 752 3,98,90,061 3,24,44,001
"3 iDearness Allowance ) 753 55.36,14,286 53,15,33,671
41 {Other Allowances 754 16,90,93,124 19,56,78,236
5 [Bonus 75.5 : 0 0
Total (A) 1,74,12,29,295 2,02,04,83378
Medical expenses reimbursement 75.641 to 653 1,09,43,075 94,49,946
7 |Leave Travel Assistance/Concession 75.612 & 613 28,17432 44,52,348
§ |Payment under Workmen Compensation Act 75.629-631 4 7,18,229
Total (B} 1,37,60,507 1,46,20,523
9 |Staff Welfare Expenses
i|Electricity Concession to Employees 75.761 1,99,20,485 1,90,22,247
ii[Staff Welfare Expenses Bal. 75.7 ) 28,5¢,847 43,09,237
Total (C) 2,27,75,332 2,33,31,484
10 |Terminal Benefits .
i|Share of Pension, Gratuity & Medical 75.8 1,46,57,99,828 1,28,25,01,284
ii{Share of Leave Encashment 75.617 & 618 18,36,00,423 12,98,20,780
Total Share @ 11.36% as per Transfer Scheme 1,65,14,00,251 1,41,23,22,064
iii|Other Terminal Benefits Bal 75.8 1,99,56,332 1,72,59,252
Total (D) 1,67,13,56,583 1,42,95,81,316
Grand Total(A+B+C+D) 3,44,91,21,717 3,48,80,16,701
Less: .
i Establishment cost recoverable on execution of 75,940 1,17,59,560 33,71,20,013
66KV works !
ii|[Employee costs capitalized Bal. 75.9 43,62.46,636 51,43,86,558
Total 75.9 44,80,06,216 835,15,06,5611
Add : Prior period expenses/losses . 83.5/65.8 60,579 9,957
Net Total 3,00,11,76,080 2,63,65,20,047

Note 241 - Employee benefits expenses include the following amounts paid or provided by way of remuneration to CMD and
Whole Time Directors:-
i__Remunération:

st For the year ended 31st March,|  For the year ended 31st
NC-I Name Designation 2013 March, 2012
Period Amount Period Amount
1 |Sh. Anurag Agarwal IAS CMD 01.04.2012 to 01.04.2011 to
. 31.03.2013 0 31.03.2012 12,0704
2 15h. Ravinder Singh Director 01.04.2012 to 01.04.2011 to
(Technical) 31.03.2013 P08 ) 052012 1040348
3 |Sh. Umakanta Panda Director 01.04,2012 to N 01.04.2011 to
F&C)  |31.03.2013 14.77.895 |51 o012 1274310
4 |Sh. Krishan Lai Dhall Director 01.04.2012 to 01.04.2011 to
(Admn.} 17,08.2012 >B0.569 1; 032012 1274310
Total 33,46,783 47,96,012

ii Sh. Anurag Agarwal IAS, CMD has reliquished the charge on 19th March 2012 vide office order no. 06/01/2012-1AS(3)/1023
dated 16.03.2012 on being appointed as Managing Director, Punjab Infrastructure Development Board (PIDB) with additional
charge of CMD, PSTCL. Se no remuneration was paid by the Company after 16.03.2012.

iii In addilion to above, official cars have been provided to Whole Time Directors for official use. However, the use of cars allowed
for private purpose is imited and for which charges as prescribed has been recovered from them.

Note 24.2 - Employee benefits expenses - Electricity Concession to PSTCL Employees working on deputation from PSPCL
The employees working in the Company who are on deputation from PSPCL under the provisions of the Transfer Scheme, 2010
are entitled to electricity concession for electricity conswmption in their residential accommodations. PSPCL has been allowing
such concession to all such employees in their monthly electricity payments. As agreed with PSPCL, the totat concession availed
by the employees of both PSPCL and PSTCL have been apportioned between the two companies in the ratio of average number
of employees during the period under report. The amount apportioned to PSTCL is Rs.1,99,20485/- during 201213
{Rs.1,90,22,247/- during 2011-12}

Note 24.3 - Employee benefits expenses - Terminal benefits
The employees working in PSTCL covered under the Pension Scheme are on deputation/ secondment from PSPCL, Pursuant to
the Punjab Powet Sector Reforms Transfer Scheme (First Amendment) Order 2012, there shall be common Employee Benefit
Trusts for Pension, Gratuity and Leave Encashment for PSTCL and PSPCL, which shall be funded progressively over a period of
15 years commencing from FY 2014-15. For financial years up to 201314, PSTCL shall contribute by way of reimbursement to
PSPCL an amount equal to 11.36% of the total amount paid as terminal benefits (ie. Pension, Gratuity and Leave Salary
Contribution), which is Rs.1,65,14,00,251/- during 2012-13 (Rs.1,41,23,22,064/- dun'ng 2011-12).

Note 24.4 - Employee benefits expenses - Other terminal benefits
Other terminal benefits include Rs.90,53,243/- towards NFS (Company's share), Rs.12,72,600/- towards Solatums and
Rs.13,55,993/- towards provision for Gratuity & Rs.24,24,481/~ towards provision for Leave Encashment in respect of employees
recruited by company.

Note 24.5 - Employee benefits expenses - Arreas of revision of pay & overtime payments
Arrears of revision of pay and overtime payments are accounted for on actual payment basis as per para 8 of Significant
accounting policies.
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Note 25: Finance Costs

Punjab State Transmission Corporation Limited

For the year ends.’ :

i

Sr. Account For the year ended :

Particulars 31st March, 2013 | 31st March, 2012

No code

Rs. Rs. :

“|Intereston Loans: R ] e

1 |Life Insurance Corporation 78.501 21,54,75,199 26,15,32,774 |

2 |Rural Electrification Corporation 78.531 1,89,17,71,330 93,04,50,039 t

3 [Commercial Banks 78.551 26,00,38,396 30,21,83,148 !

4 |Loan from PSPCL 78.596 85,62,28,370 76,07,37,198

5 |Short Term borrowings 78.700 7,64,72,935 11,64,99,745 &

6 |General Provident Fund 78.852 17,52,31,915 14,61,41,79% ©
Total 3,47,52,18,145 2,51,75,44,702

7 |Other interest & finance charges: :

. 78.855 & '
i|Interest on NIP’S 78,856 15,74,230 754,342

ii|Lease Rentals 78.584 77.47,391 76,40,06% :

iif)Guarantee Charges 78.884 0 1,50,00,00¢ ;

iv|Miscellaneous finance charges Bal. 78 1,40,13,672 2,36,728 i

Total 2,33,35,293 2,36,31,133 |

‘ Grand Total 3,49,85,53,438 2,54,11,75,835 :

Less : Interest capitalized ‘ 789 1,33,82,26,658 75,24,38,43% [

Add: Prior period expenses/losses 83.7 21,85,788 1,85,308_}

' » __ Net Total 2,16,25,12,568 1,78,89,22,712 |

Note 26: Depreciation & Amortization Expenses

.The Company is regular in making the payment of Principal and Interest thereon to the Banks,

Financial Institutions & other lenders.

O

Sr. Account For the year ended | For the year endeu
N Particulars Cod 31st March, 2013 | 31st March, 2012 |
o ode
Rs. Rs.
Depreciation on: .
1 {Buildings 77.120 1,99,49,087 2,30,76,847
. 77.130
2 |Civil Works &140 8,17,493 11,13,981 I
3 |Plant & Machinery 77.150 70,76,27,637 62,15,18,367
4 |Lines & Cables - 77.160 32,09,13,834 25,41,11,460
. 77.170 to
5 |Vehicles 77173 13,11,099 8,94,098
6 |Furniture & Fixtures 77.180 12,75,498 12,23,884
7 |Office Equipment 77.190 36,82,963 20,28,821
Total . 1,05,65,77,611 90,39,67,458
8  [Small and low value items written off 77.2 2,342 0
Grand Total 1,05,55,79,953 90,39,67,458
Less : Depreciation capitalized 77.9 10,87,327 4,42,983
Add: Prior period expenses/losses 83.6/65.6 3,32,86,029 3,2549415
Net Total 1,08,77,78,655 93,60,73,890
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%Si:g! Punjab State Transmission Corporation Limited ,
Note 27: Repair & Maintenance
Se. Account For the year ended | For the year ended
Particulars 31st March, 2013 | 31st March, 2012
No code V3
Rs. Rs. i
1 [Plant and Machinery 74.1 50,53,58,819 25,10,28,670 ;
2 |Buildings 74.2 2,71,22,896 2,02,69,722
3 |Civil Works 74.3 45,51,301 32,58,569
4 |Lines and cable net works 745 35,61,230 35,69,203
5 [Vehicles 74.6 69,84,063 96,18,844
6 [Furniture and Fixtures 74.7 1,15,150 2,920
7 |Office Equipment 74.8 33,879 6,248
Total 54,77,27,338 28,77,54,176
Less:
i|R& M recoverable on execution of 66KV works 74.940 2,86,120 37,40,490
ii|R& M expenses capitalized Bal. 74.9 53,91,858 55,35,226 ;
Total} 74.9 56,77,978 92,75,716
Add: Prior period expenses/losses 83.3 2,86,963 4,26,632 |
Net Total 54,23,36,323 27,89,05,092

od-
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Q:_%_tugl Punjab State Transmission Corporation Limited
Note 28: Administration & General Expenses
For the year ended | For the year ended
Sr.No Particulars Account cade 31st March, 2013 31st March, 2012
Rs. Rs.
1 |Rent, Rates & Taxes 76.101 & 102 74,27,848 90,03,764
2 |Insurance 76.104 1,15,940 67,713
3 |[Telephone, Postage, Telegramme and Telex 76.112- 116 53,01,136 46,69,199
4 |Legal Charges 76.121 20,89,446 17,22,857
5 |Audit Fees 76.122 32,46,415 371,358
6 |Consultancy/Technical Charges 76.123 & 76,124 21,14,484 19,08,383
7 {Conveyance & Travel Charges 76.131-143 6,57,56,931 7.73,07,294
8 |Fees & Subscription 76.129 & 76.151 55,20,784 50,06,363
9 Books & Periodicals 76.152 31,354 19,610
10 {Printing & Stationery 76.153 18,67,501 39,32,469
11 |Advertisement/Publicity expenses 76.155 & 76.183 9,71,577 37,18,646
12 |Electricity/Water Charges 76.158 & 76.160 3,37,60,092 1,56,50,061
13 |Expenses on Training 76,167 4,03,600 0
14 |Hospitality 76.180-181 & 76.189 3,86,331 1,97,247
15 jConference Expenses 76.182 22,55,886 3,28,733
16 |Contingency Expenses 76.190 1,47,23,654 1,56,36,763
17 QOutsourcing expenses for 'engagement of 76.197 8,19,42,995 1,78,10,885
Personnel on Contract basis
18 |Other expenses Bal, 76.1 12,08,620 3,14,245
19 |Freight 76.201-220 0 9,41,028
20 |Other purchase related expenses - 76.230-290 3,18,52,195 3,76,23,627
Total 1 to 20 26,09,76,789 19,71,30,245
Less:
i sA:It{?/ ewngknsses recoverable on execution of 76.940 24.41,880 31737547
it {Administration & General exps. capitalized Bal. 76.9 7,00,47,268 5,26,44,720
Total (i+ii) 76.9 7,24,89,148 8,43,82,267
Add: Prior Period expenses/losses 83.820 5,60,303 1,18,575
Net Total 18,90,47,944 11,28,66,553

Note 28.1 - Adminisiration & General Expenses

Rent, rates & taxes include property tax and house tax paid as per the assessment made by the competent
authorities. The company has been paying undisputed property tax and house tax as per the assessment made

by the municipal bodies.
Note 28.2 - Administration & General Expenses - Details of remuneration to Statutory Auditors (excluding Service
Tax)
Sr For the year ended | For the year ended
Nc; Particulars 31st March, 2013 3ist March, 2012
Rs. Rs.
As an Auditor
i) |Tax Audit Fee 90,000 50,000
ii) [Statutory Audit Fees 3,00,000 3,00,000
iii) |Out of Pocket Expenses 43,852 14,680

O
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DSEC_:' Punjab State Transmission Corporation Limited
Note 29: ULDC Charges
Account For the year ended | For the year ended
Sr. No Particulars 31st March, 2013 31st March, 2012
Code
Rs. Rs.
1 |ULDC Charges - SLDC own share 70501 | " 3,37,19,390 2,80,70,004
2 |ULDC Charges - BBMB share 70.502 1,01,76,849 1,59,13,141
3 {ULDC Charges - Central Sector share 70.503 9,51,53,927 12,71,39,866
Total 13,90,50,166 17,11,23,011
Note 30: Other Debits
Account For the year ended | For the year ended
Sr. No Particulars 31st Maxch, 2013 31st Mazxch, 2012
Code
Rs. Rs.
Miscellaneous losses and write offs 79.5 11,708 11,84,506
Total 11,708 11,84,506
Note 31: Tax Expense - Income Tax/Deferred Tax
Account For the year ended | For the year ended
Sr, No Particulars code 31st Maxch, 2013 31st March, 2012
Rs. Rs.
1 |Tax Expense - Income tax 81.110 42,14,40,140 0
2 |Deferred tax 83.860 0 (17,72,07,625)
Total 42,14,40,140 (17,72,07,625)

e




pslcl

Note 32: Prior Period Items

Punjab State Transmission Corporation Limited

For the year ended 31st March, 2013 For the year ended 31st March, 2012
Sr. No Particulars Account Code
. . {Net Income)/ . . (Net Income)/
Expenditure ; Receipt Expenditure Expenditure | Receipt Expenditure
1 |Employee cost 83.5/65.8 96,650 | . 36,071 60,579 1,67,014 | 157057 |~ 9957}~
2  [Finance cost 83.7 21,85,788 21,85,788 1,85,308 1,85,308 |
3  |Depreciation cost 83.6/656 3,58,66,709 1 25,80,680 3,32,86,029 3,27,57,739 | 2,08,324 3,25,49,415
4  IRepair & Maintenance cost 83.3 2,86,963 2,86,963 4,26,632 4,26,632
5 |{A&G cost 83.820 560,303 5,60,303 1,18,575 1,18,575
Total (Net) 3,89,96,413 | 26,16,751 3,63,79,662 3,36,55,268 | 3,65,381 3,32,89,887

The prior period expenditure and income during 2012-13 has been included under respective heads.
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Note 33: Earnings Per Share
As required by AS 20, the earning per share has been calculated by dividing the profit/ (loss) after
tax by the weighted average number of equity shares outstanding during the year as per details

Punjab State Transmission Corporation Limited

- givenbelow:
i  Basic Earnings Per Share
Sr. . For the year ended | For the year ended
No Particulars 31st March, 2013 | 31st March, 2012
1  |Profit/(Loss) after tax (Rs. in lacs) 15,866.18 (2,228.35)
2 |Weighted Average no. of Equity shares of face value
of Rs.10/-each 60,58,83,465 50,000
3  |Earning/(Loss) per share (Sr. No. 1/5r. No.2) (Rs) 2.62 (4,458.70)
ii Diluted Earnings Per Share
Sr. . For the year ended | For the year ended
No |Frticulars 31st March, 2013 | 31st March, 2012
1 |Profit/(Loss) after tax (Rs. in lacs) 15,866.18 {2,229.35)
2 .We1ghted Average no. of Equity shares of face value 60,58,83,465 50,000
of Rs.10/-each )
*3  |Weighted Average Dilutive potential no. Equity
shares (Para 32 of AS 20) 0 60,58,33,465
4 |Total Weighted Average no. of Equity Shares for
Diluted EPS of Rs.10/ - each. 60,58,83,465 60,58,83,465
© 5 |Earning/(Loss) per share (Sr. No. 1/Sr. No. 4) (Rs.) 2.62 ~ (0.37)
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Note 34:

Note 35:

Note 36:

Note 37:

- Note 38:

Note 39:

Note 40:

Punjab State Transmission Corporation Limited

Contingent Liabilities
Claim against the Company not acknowledged as debts in respect of pending cases in
various courts are Rs.35,82,46,355/- as on 31.03.2013 (Rs.22,42,07,018/- as on

31.03.2012).

Capital Commitments
Estimated amount of Contracts remaining to be executed on Capital Account is

Rs.774.98 crore as on 31.03.2013 (Rs.1329.85 crore as on 31.03.2012)

Deferred Tax
As per AS-22, the deferred tax assets (the deferred tax benefits) should be recognized

only when there is certainty for the income generation in future which can be utilized
for setting off the said deferred tax assets. Considering the accumulated unabsorbed
losses, it is not probable that the same can be set off with the future income within the
allowable period specified in the Income Tax Act 1961. In view of the said uncertainty,
it is considered prudent not to recognize the deferred tax asset in the current financial

year 2012-13.

Segment reporting,.
The Company is primarily engaged in single segment business of transmission of
Power and SLDC functions. There is no reportable primary segment identification in
accordance with the Accounting Standard 17 issued by the Institute of Chartered

Accountants of India.

- Impairment of Assets. - - . : : .
In accordance with the Accounting Standard 28 issued by the Institute of Chartered

Accountants of India on "Impairment of Assets" there has been no impairment of Fixed
Assets being classified under major heads such as Land, Building, Plant and
Machinery, Lines & Cables. In case of other assets impairment has not been assessed.

Related Party Disclosure,

(Disclosure of transaction between Companies and related parties during the FY 2012-
13 as per AS 18) :

a. Name of related party - Punjab State Power Corporation Ltd.
b. Relationship - Long Term Open Access Customer.
c. Nature of Transaction - Transmission of Power.

The balance under Inter Corporate Transaction (ICT) payable to PSPCL has been
shown in Note 102 amounting to Rs4,0478711,739/- as on 31.03.2013
(Rs.2,53,49,86,089/- as on 31.03.2012). The above amount except Rs.16,34,31,249/- as
receivables has been duly verified and confirmed.

There are few debit balances of payables/liabilities and credit balances of
receivables/assets which have been appearing in the books of accounts of various
accounting units as on 16t April, 2010. There are also unidentifiable receivables and
payables. All such items pertain t erstwhile PSEB period and are very old which are
being examined in detail and will be reconciled in due course of time for effecting the
required corrections, adjustments and set offs as the case may be.




Note 41:

Note 42:

Note 43:

Note 44:

Note 45:

Note 46:

The balanc;as of trade receivables of Rs.5,49,824/-, advances to. suppliers/ contractors,
loans & advances and other parties shown in the accounts for the FY 2011-12 and FY
2012-13 are subject to confirmation/ reconciliation.

Some of the assets as allocated to the Company vide Notification dated 24.12.2012 by
the Govt. of Punjab are being utilized by Punjab State Power Corporation Ltd.

- (PSPCL).. Similarly, the Company is- also using some-of the assets of PSPCL- The -
Accounting of rentals payable/receivable to/from PSPCL has not been made in the

accounts of Company in the absence of any agreement between the two Companies for
use of such assets,

The unadjusted balances prior to 01.04.1986 have been parked under location code
(LC-900). The adjustment of the said balances among the concerned accounting units is
under process. '

Some balances under Assets & Liabilities have been vested by Government of Punjab
vide notification dated 24.12.2012 with negative balances which are in the process of
reconciliation.

In pursuance to memo no. 01/15/2010-EB(PR)/396 dated 29.11.2011 from Department
of Power, Government of Punjab, Chandigarh, certain units of PSTCL were ordered to
be transferred to PSPCL on account of transfer of 66 KV works to PSPCL, The balances

of units which have been identified further during current year were transferred to .

PSPCL through inter corporation transactions. However certain balances which are
un-identified on account of either opening balances or non-availability of details
thereof have been kept as is where is basis and these will be transferred to PSPCL in

future when identified.

In the Note 2 - Significant accduiiﬁng pdﬁéy Sr. No. 10 - Terminal benefits, a new parél o

has been added as, "Provision towards Gratuily and Leave Encashment in respect of
employees recruited by the company are made based on actuarial valuation.

Note 47.1 The Company started direct recruitment of personnel from the financial year 2012-13,

In addition to the benefits under New Defined Contributory Pension Scheme (NPS), all
such employees are entitled to gratuity under the Payment of Gratuity Act, 1972 and
the leave salary as per the service rules of the company. The liability in respect of
gratuity and leave salary has been recognized on the basis of actuarial valuation from
the financial year 2012-13 as per AS-15. The summarized position of the defined

benefit plans recognized in the statement of Profit & Loss and Balance Sheet are as -

under:- :

Description ' : Gratuity Leavé Salary
Expenses recognized in the statément of Profit & Loss. 13,55,993 24,24,481
Liability recognized in the Balance sheet 13,55,993 . 24,24,481

Note 47.2 The actuarial assumptions are as under:-

i Method used Projected Unit Credit Method (PUC)
ii ~Discountrate 8% ‘
iii  Estimated annual rate of increase in 5%

compensation levels :
iv. Mortality (active employees) Indian assured lives mortality (1994-96)
v Mortality (annuitants) LIC (a) (1996-98) - ultimate rates
vi Attrition 1% upto & including 50 years of age;
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2% above 50 years of age.
vii  Disablity No explicit allowance

viii Retirement Age 58 years

Note 48.1 There is negative balance under sub head 10.244 of Rs.19,69,780/- and 10.740 of

Rs.1,37,483/- in the fixed assets along with accumulated depreciation of Rs.10,03,543/-

& Rs.2,0537,005/- respectively as on 31.03.2013, which is mainly on account of
balances vested on 16.04.2010. The reconciliation of misclassification under these sub

heads is under process.

Note 48.2 There are the balances of accumulated depreciation as on 31.03.2013 under sub head

Note 49:

Note 50:

Note 51:

12,102 of Rs.12,59,210/-, sub head 12.202 of Rs.2,75,586/- (Debit balance), sub head
12553 of Rs.36,21,241/-, sub head 12.612 of Rs.10,53,408/- and sub head 12.901 of
Rs.38,36,600/- (Debit balance) against original cost of fixed asset under sub heads
10.102, 10.202, 10.553, 10.612 & 10.901 of Rs.40,506/-, Rs.10,95,818/-, Rs.23,384/-,
Rs.1,62,903/- and Rs.2,26,480/ - respectively, which is mainly on account of balances of
erstwhile PSEB vested on 16.04.2010. The reconciliation of misclassification under

these sub heads is under process.

The books of accounts of Civil Works division, Jalandhar and TLSC division, Jalandhar
include completed assets of Plant & Machinery and Lines & Cables respectively which
have not been transferred to the respective P&M Divisions. Pending transfer of
completed assets which relates to erstwhile PSEB period to the concerned P&M
Divisions, depreciation on all such completed assets (Rs.2,18,63,483/- in respect of
Civil works division Jalandhar and Rs.1,48,47,221/- in respect of TLSC Division
Jalandhar) have been provided in the concerned construction divisions as a charge to

P&l account. - '

A disputed bill was raised by Water Supply and Sewerage Authority, Municipal
Corporation, Amritsar for the period 31.03.2004 to 31.12.2008 regarding sewerage
discharge bill in respect of residential colony under P&M Civil Lines division
Amritsar. This bill was settled by Addl. Commissioner (T) Amritsar at Rs.40,17,838/~
on 12.02.2013 and paid on 07.03.2013.

The previous year's figures have been reclassified/regrouped /merged for the purpose
of comparison with the current year's figures in the Balance Sheet, Statement of Profit

& Loss and Notes to accounts, wherever necessary.

As per our report of For and on behalf of the Board

even date attached
For R.Bansal & Co.

Chartered Accountants ——
'FRN 0Q2736N (U.X.Panda) (Anurag Agarwal)

Director/F&C Chairman-cum-Managing
Director

(Y.R. Sharma) A S

Partner (S.K.Beri) (Jasvir Singh}
M.No. 092691 Chief Financial Officer Company Secretary
Place: Chandigarh @""—“‘f

Date: \Q.-pgy-30t Y —
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R, Bansal & Co. Mobile: 098760-90243. 098763-44007
Chartered Accountants 0172 5060126
Email: rbansal047@yahoo.com

To

DATED 3™ July 2015

" INDEPENDENT AUDITORS’ REPORT

Members
Punjab State Transmission Corporation Limited,

_ Patiala.

Report on the Financial Statements

We have audited the accompanying Financial Statements of PUNJAB
STATE TRANSMISSION CORPORATION LIMITED, PATIALA
which comprise the Balance sheet as at 31" March, 2014, the
Statement of Profit and Loss and Cash Flow Statement for the year
ended on that date and a summary of the significant accounting
policies and other explanatory information.

Management’s Responsibility for the Financial Statements

The Management is responsible for the preparation of these financial
statemnents that give a true and fair view of the financial position,
financial performance and cash flow of the Company in accordance
with- the Accounting- Standards notified- under the Companies
Act,1956 (“the Act”) read with the general circular 15/2013 dated 13"
September 2013 of the Ministry of Corporate Affairs in respect of
Section 133 of the Companies Act, 2013. This responsibility include
the design, implementation and maintenance of internal control
relevant to the preparation and fair presentation of the financial
statements that give a true and fair view and are free from material
misstatements , whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial
statements based on our audit. We conducted our audit in accordance
with the Standards on Auditing issued by the Institute of Chartered
Accountants of India. Those standards require that we comply with
the ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free

of material misstatements.

An audit involves performing procedures to obtain audit evidence
about the amounts and the disclosures in the financial statements. The

PUNJAB STATE TRANSMISSION CORPORATION LTD AUDIT REPORT FOR 31.03.2014
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procedures selected depend on the auditor’s judgment including the
assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk
assessments , the auditor consider the intemal control relevant to the
company’s presentation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in
the circumstances but not for the purpose of expressing an opinion on
the effectiveness of the Company’s internal control. An audit also
includes evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates made by the
management as well as evaluating the overall presentation of financial
statement.

We believe that audit evidence we have obtained is sufficient and
appropriate to provide a basis of our audit opinion.

Qualified Opinion

In our opinion the quantification of the item nos 1 to 15 of
Annexure -1 attached herewith is not possible . Subject to above ,
Annexure 1 and Notes to Accounts, in our opinion and to the best of
our information and according to the explanations given to us, the said
financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with
‘the accounting principles generally accepted in India :

1. In the case of Balance Sheet, of the State of affairs of the
Company as at 31* March 2014.

ii. In the case of the Statement of Profit & Loss, of the
Profit of the Company for the period ended on that date
and

iii. In the case of Cash Flow Statement, of the Cash Flows

for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1 As required by the Companies ( Auditors’ Report ) Order 2003 read
with Companies { Auditors’ Report ) ( Amendment) Order, 2004 issued
by the Government of India in terms of sub section 4A of section 227 of
the Companies Act,1956, we enclose herewith Annexure, a statement
on the matters specified in Paragraph 4 and 5 of the said Order.

PUNJAB STATE TRANSMISSION CORPORAT]ON LTD AUDIT REPORT FOR 31.03.2014
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a.

2 As required by Section 227(3) of the Companies Act, We report that:

We have obtained all the information and explanations, which
to the best of our knowledge and belief were necessary for the
purposes of our audit.

In our opinion, the Company has kept proper books of account
as required by law so.far as appears from our examination of
those books of accounts.’

. The Balance Sheet, the Statement of Profit & Loss and Cash

Flow Statement dealt with by this report are in agreement with
the books of accounts.

In our opinion, the Balance sheet, the Statement of Profit and
Loss and the Cash Flow Statement dealt with by this report
comply with the Accounting Standards notified under the
Companies Act, 1956 read with the general circular 15/2013
dated 13™ September 2013 of the Ministry of Corporate Affairs
in respect of section 133 of Companies Act 2013 and

The Company is a State Government Company and the
directors are appointed by Punjab Government. Hence clause
(g) of sub section (1) of section 274 of the Companies Act,
1956 is not applicable.

For R. Bansal & Co.
Chartered Accountants
FRN 002736N

(

Place : Camp at Patiala Partner

Date :

03/07/2015 Membership No 13000

G-
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ANNEXURE TO THE AUDITORS REPORT ON THE ACCOUNTS OF PUNIJAB
STATE TRANSMISSION CORPORATION LIMITED FOR THE PERIOD

ENDED 31¥"MARCH, 2014.

Referred to in para 1 of our Report of even date.

(i) (a)

(b)

(c)

The Company has generally maintained proper records showing full particulars
including quantitative details and situation of fixed assets except for the fixed
assets transferred on 16/04/2010 pursuant to the transfer scheme notified by the
State Government which is in process . No distinctive mark / specification number

has been marked on fixed assels.

We are informed that the fixed assets have been physically verified by the
management during the year. No report of physical verification was produced
before us. In our opinion the frequency of physical verification is reasonable.

Since there is no disposal of a substantial part of fixed assets during the year, the
preparation of financial statements on a going concern basis is not alfected on this

account,

(ii}(a) The inventory has been physically verified by the management at reasonable

(b)

(©)

(iii)

v)

interval.

In our opinion, the procedures of physical verification of inventories followed by
management are reasonable and adequate in relation to the size of the Company

and the nature of its business.

The Company is maintaining proper records of inventory. The discrepancies

noticed on physical verification of inventories, wherever material, have been
properly dealt within the books of account.

The Company has maintained register as specified in Section 301 of the
Companies Act. However we are informed that Company has neither granted nor
taken any loans, secured or unsecured, to/from Companies, firms or other parties
covered under Section 301 of the Companies Act, 1956. Accordingly, clause iii

of paragraph 4 of the Order is not applicable.

In our opinion and according to the information and explanations given to us. in
general there is an adequate internal control system commensurate with the size of

the Company and the nature of its business for the purchase of inventories. fixed .

assets and for the services provided. There is no major weakness in internal
control systems. However the old entries in respect of [UT, Sunedry payable,
receivable were gwaiting adjustments/ reconciliation. In our opinion these should

be reviewed on quarterly basis.

Company has maintained register as specified in Section 301 of the Companies
Act, 1956. However we are informed by the Management that there is no
transaction which need to be entered in a register in pursuance of section 301 of

the Companies Act, 1956,
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i}

i}

fiin)

{ix)

b)

(x)

(xi)

(xii)

(xiii)

(xiv)
. (xv)
{(xvD)

(xvii)

The Company has not accepted any deposits from the public and consequently the
provisions of section 38A and 38AA of the Companies Act, 1956 and the
Companies (Acceptance of Deposits) Rules, 1975 are not applicable.

Company has an Internal Audit system and has been audited by {irms of
Chartered Accountants. Scope of work of Internal audit | reporting system. and
‘compliance thereof needs to be further strengthened. T

In our opinion and as informed to us, the Company has maintained cost records
as required under Section 209 (1) (d) of the Companies Act. 1936. We have not.
however, made detailed examination of the records with a view to determine
whether they are accurate and complete.

a) Undisputed statutory dues including Provident Fund. Income Tax. Wealth
Tax, Service Tax, Sales Tax and any other statutory dues have been generally
deposited by the Company in time with appropriate authorities. According to the
information and explanation given to us, there are no arrears of outstanding
statutory dues as at last day of financial year for a period exceeding six months
from the date they become payable.

According to the information and explanation given to us, as per records of the
Company, there are no disputed dues outstanding in the books of account for
income tax /sales tax /wealth tax / service tax / custom duty / excise duty /cess .

The Company does not have accumulated losses at the end of the financial year.
The Company has not incurred any cash loss during the year covered by our audit.

On the basis of verification of records and according to the information and
explanations given to us, the Company has not defaulted in repayment of dues to
financial institutions / banks.

Based on the audit procedures applied by us and information and explanation
provided to us, the Company has not granted loans and advances on the basis of
securities by way of pledge of shares and debentures and other securities.

The Company is not a chit fund or a nidhi or mutual benefit fund/society;
therefore the provisions of clause 4(xiii) of the Companies (Auditors’ Report)
Order, 2003 are not applicable to the Company.

The Company is not dealing or trading in shares, securities, debentures and other
investments.

The Company has not given any guarantee for loans taken by others from banks
or financial institutions.

The term loans were applied for the purpose of which the loans were obtained
during the year

According to the information and explanations given to us and on an overall
examination of the balance sheet of the Company, we report that no funds raised
on short-term basis have been used for long-term investment during the year.
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(xviii} The Company has not made any preferential allotment of shares to parties and
Companies covered in the register maintained under section 301 of the Companics
Act.

(xix) The Company has not issued debentures and hence no securities have been
created in respect thereof.

{xx)  No public issues were made by the Company during the year.

(xxi) During the checks carried out by us and as per management representation, no
fraud on or by the Company has beqn noticed or reported during the year under

report.

For R. Bansal & Co.

Chartered Accountants
FRN 002736N

4 Bansal )

Place : Camp at Patiala Partner

Date : 03/07/2015 Q’ﬁ/ Membership No 13000
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ANNEXURE -1 FORMING PART OF MAIN AUDIT REPORT OF

PUNJAB STATE TRANSMISSION CORPORATION LIMITED.AS ON

31 MARCH 2014

' The Opening Balances of Assets & Liabilities have been taken as per

Transfer Scheme of Govt. of Punjab. The unit wise details of recoverable
and payable have not been made available. In many of the units assets are
having credit balances where as the liabilities are having debit balances for
which neither any detail has been provided nor any reconciliation has been
done by the Company. The effect of reconciliation of these on profit & loss
and balance sheet could not be ascertained.

As per Note No 11 of balance sheet the provision for depreciation on
Vehicles and Furniture & fixture has been adjusted by Rs 2.16 Crore and
Rs 0.23 Crore respectively during year as the same were having opening
balance anomalies . Due to non availability of the details of the credit /Debit
balances, the correctness of the same could not be verified.
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Capital Work in progress under the Head Fixed Assets include debit
Balance of Rs 3.55 Crore as advance to suppliers and contactors lor which
no detail of advances is available. Complete detail of work in progress is
not available with the units. The effect of this could not be ascertained on
Balance sheet and Statement of Profit and Loss.

teprbin Bosriniiionaeit,

No accounting control ledger has been maintained by the units and
divisions of Company. Balance sheet and Statement of profit & loss and
Fund flow statement has been prepared from consolidated trial balances
receivéd from the division funits. Trial balance of units is prepared from
monthly extract of transactions incurred at Divisions/ units. Sub Ledgers of
Liabilities (e.g. capital suppliers, staff related liabilities, EMD, Deposit
works, Expenses payable etc.) and Sub Ledgers of Assets (e.g. Advances
etc) of the divisions are not maintained. The balances of above have not
been reconciled at the year end. No details of the balances at the year end
has been provided. The effect of reconciliation on the Statement of Profit
and Loss and Balance sheet could not be ascertained.

RYREE

Other liabilities under Note No 9.2 of Other current liabilities amounting to
Credit of Rs 229701779/- include credit balance of Rs 38658171/- of Credit
awaiting IUT. The balance is un-reconciled and the effect of reconciliation
on profit & loss account and balance sheet could not be ascertained.

ittt it e, sy 0y,

t

No details of closing Credit balance of Stale cheque amounting to Rs 1.09
Crore out of Rs 1.77 Crore has been provided and reason for non-reversal
of these cheque has not been explained. As informed by Management the
reconciliation of the same is in process.  The effect of reconciliation on
Statement of Profit and Loss and Balance sheet could not be ascertained.
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10.

11.

12.

13.

14.

No adjustments has beer made on decommissioned assets on the fixed
assets up to 31/3/2013 . The Company had charged depreciation on such
assets without making adjustments of the value of old assets . The effect on
depreciation on Profit/Loss on sale/decommissioned assets and value of
Written OffY Obsolete assets is not ascertained. The effect of the above up
to 31/03/2013 on Fixed Assets, depreciation and profit / loss could not be
ascertained by the Company. S S ’

As per Amended Transfer Secheme 2012 PSTCL has to pay 11.36% share
of terminal benefits payable to employees as per Punjab Power Sector
Reforms Transfer Scheme (157 Amendment ) Order 2012. The Company
has accounted for its share for terminal benefits on cash basis . The
actuarial valuation by PSPCL up to 31/03/2014 is not available hence the
effect on the reserve & surplus and Long term /short term liability could
not be ascertained .

Services to/from P.8.P.C.L. like rent of Offices, rent of colonies ete. is not
accounted for in the books of accounts up to date. In absence of
information we are unable to ascertain its effect on statement of profit &
loss and balance sheet.

The balances of Debtors and Creditors, Loans, advances are unconfirmed.
In absence of information we are unable to ascertain its effect on statement
of profit & loss and balance sheet.

The Company is having Reserve for Material Cost Variance of Rs.
14,70,37,480/-.The fixed assets and Capital Work in Progress has been over
stated by Rs. 14,70,37,480/- on account of excess charging of overhead and
credited to Reserve for Material Cost Variance Account. In absence of the
bifurcation of variance between the Fixed assets, CWIP and expenses its
effect on Fixed Assets, Depreciation and Statement of Profit and Loss could
not be ascertained.

Other Non Current assets include Inter unit Debit balance of Rs 6.42 Crore
and Blank U chegue debit balance of Rs 54.67 Crore relating to the period
prior to 16/04/2010 are not reconciled and effect thereof on Statement of
Profit & Loss and Balance sheet could not be ascertained.

The Assets (Long Terms loans and advances) and Liabilities (other Long
Term liabilities) has been bifurcated into short term and long terms on the
estimation basis. In absence of record same could not be verified by us.

Company has parked opening nnexplained balances in Unit LC-900, which
contain balances under Fixed assets Rs 168.39 crore, Accumulated
Depreciation Rs 150.84 Crore, Loans and Advances Rs 0.13 Crore, Sundry
receivables Rs 4.45 Crore, IUT Rs 0.23 Crore , Other liabilities Rs 6.85
Crore. No detail of balances are available. Hence the effect of
reconciliation on Statement of profit & Loss and Balance sheet could not be
ascertained.
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The company is having Rs 63.09 crore toward receipts for deposit work
and Rs 44.06 crore towards contribution work under the head other long
term liability and Rs 12.46 erore toward public works misc deposit under
ather current liability . The accounts has not been reconciled and its effect
on income, depreciation, Reserve & surplus and long term/ short term
liability could not be ascertained.

For R. Bansal & Co
Chartered Accountants

FRN 002736N

PLACE ; Camp at Patiala /

Dated : 03/07/2015 ( R. S. Bansal)
Partner

M_ Membership No 013000
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Punjab State Transmission Corporation Limited
Balance Sheet As at 31st March 2014

Figures in Rupees

Sr. Particulars Note | Figures As at 31st March, | Figures As at 31st March,
No. No. 2014 2013
1 [EQUITY AND LIABILITES
1 |Shareholders' Funds
(a) Share Capital 3 6,005,88,3:1,650 6,03,88,2-1,650
(b) Reserves & Surplus 4 23,22,94,33,457 19,39,24,27 273
(€) Money received against share warranls -
29,28,82,68,107 25,45,12,61,923
2 (Share Capital pending allotment - -
3 |Non-Current liabilities
(8) Long-term horrowings 3
{i) Secured loans 3.1 25,63,79.8¢,059 20,21,43,08,788
(i) Unsccured loans 5.2 8,39,013,55,42:1 4,88,70,33,060
(b) Deferred tax liabilities (Net) - -
(¢) Other long-term liabilities & 1,38,88,45,912 1,39,54,54,099
(d) Long-term provisions 1,43%,09,447 37,37,694
35,43,15,44,842 31,50,05,53,641
4 |Current Liabilities
{a) Short-term borrowings 8 41,22,28,308 48,51,70,731
(b) Trade payables - -
(¢} Other current liabilities 9 6,98,75,24,737 §,30,16,64,572
(d) Short-term provisions 10 1.48,75,50,468 42,14,82,920
9,08,73,03,513 9,20,83,18,223
Total 73,80,71,16,462 66,16,01,33,787
i1 |ASSETS
1 |Non current assets
{a) Fixed assets |
{i} Tangible assets n 51,67,09,50,725 45,56,13,93,466
{ii) Intangible assets - _ -
(iii) Capital work-in-progress 12 16,57,55,47,898 16,35,635,03,490 |
{iv) Intangible assels under development - -
{b) Non-current investments - -
{c) Deferred tax assets (Net} - ) -
(d) Long-term loans and advances i3 85,87,963 43,82,860
{e) Other non-current assets 14 72,83,93,265 80,74,16,564
68,98,34,79,851 62,72,96,96,380
2 jCurrent assets
(a) Current investments - -
{b) Inventories 15 1,43,61,63,559 1,34,02,79491
{c) Trade receivables 16 2,04,66,92,627 1,64,09,51,824
(d) Cash & cash equivatents 17 1,17,99,733 3,29,91,098
(e} Short-term Joans & advances 18 1,30,09,25,917 40,43,39,558
(f Other current assets 19 2,80,54,773 1,18,73.436
4,82,36,36,611 3,43,04,37,407
Total 73,80,71,16,462 66,16,01,33,787
Significant accounting policies 2

The accompaning Notes 1 to 46 are an integral part of financial statements

As per qur report of even date attached
For R. Bansal & Co.

Chartered Accountants

FRN 002736N

—

For and on Lehalf of the Board

je
{Shashi Prabha}
Director/ Technical

Aot

(S.K.Beri)
Chiet Financial Officer

b,

(U.K.Panda)

Director/ F&C and
Chairman-cum-Managing
Director

(Jasvir Singh)
Company Secretary
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Punjab State Transmission Corporation Limited:

Statement of Profit & Loss for the year ended 31st March 2014

Figures in Rupees

Sr. Particulars Note | For the year ended For the year ended 31st
No. No. 31st March, 2011 March, 2013
1 1Revenue from operations 20 3,12,82.288 8,94,64,98,167
2 [Other income 21 2027.26,254 18,34,73,070
3 |Total Revenue {1+2) - 13,47,40,08,512 9,12,99,71,237
4 |Expenses
(a) Employee benefit expenses 22 3,39,.13,67,112 2,00,11,76,080
(b) Finance costs 23 2,68,69,81,322 2,16,25,12,568
{c) Depreciation & amortization expenses 24 1,39,14,76,824 1,08,77,78,655
{(d) Other expenses
{iy Repairs & maintenance 25 46,87,46,027 54,23,36,323
(ii) Administration & General expense 26 38,34,39,051 18,90,47,944
(iliy ULDC charges 27 9,40,56,244 13.90,50,166
(iv) Others debits 28 18,37,85,276 11,708
Total expenes 8,60,28,51,856 +,12,19,13,414
5 {Profit/(Loss) before tax (3-4) 4,87,11,56,686 2,00,80,37,793
6 |Tax expense
(a) Current tax 29 1,06,59,44,090 42,14,40,140
(b) Deferred tax 0 0
7 |Profit /{Loss) after tax from continuing 3,80,52,12,596 1,58,66,17,653
operations (5-6)
8 |Earnings per equity share (Rs.) - 31
{a) Basic 6.28 2.62
(b) Diluted 6.28 2.62
The accompaning Notes 1 to 46 are an integral part of financial statements

As per our report of even date attached
For R. Bansal & Co.
Chartered Accountants

FRN 002736N

“me- oah\;,o\g‘

G

For and on behalf of the Board

N

&

(Shashi Prabha)
Director/Technical

A

{S.K.Beri)
Chief Financial Officer

boo

{(U.X.Panda)
Director/Fé&C and
Chairman-cum-Managing
Director

{jasvir Singh)
Company Secretary




For and on behalf of the Board

2 slecl Punjab State Transmission Corporation Limited
Cash Flow Statement
Figures in Rupees
S § g - nded 31st March,
\:) PARTICULARS For the Year E;;cj:d 31st March, | For the Year F;;c:(;
1A1 .Cash Flow from QOperating Activities '
i::;:)i::f:t/tl.oss) tefore tax as per statement of profit and loss L,87,11,56,.686 E
""" Adjustment for: - N =
i| Depreciation 1,39,14,76,824 1,08,77.75,053 | =
iif{lnterest and Finance charges 2,68,69,81,322 2,16,25,12,568 ;
iit|Provision for stocks, bad & doubtful debts and Joss for investigation 11,78,68,544 [t} z
iv|Provision for Terminal benefits 1,06,95,211 |  4,20,70,21,901 37,850,474 | 3,25,40,71,697
Operating Profit/{Loss) before working capital changes 9,07,81,78,587 5.26,21,29,490
Adjustment for working capital changes:
Current Assets
i (Irxcrease}/ Decrease in Inventories {16,85,26,955) (93,21,752)
ii}{lncrease)/ Decrease in Trade receivables (40,57,40,803) (1,23,18,11,852}
iiif{Increase)/ Decrease in Shorl-term loans & advances 3,13,78,632 {8,37,252)
iv[(Increase)/ Decrease in Long-term loans & advances (42,05,103) 5,98,647
vl{Increase)/ Decrease in Other current assets (1,61,79,339) (62,61,360)
vif(Increase)/ Decrease in Other non-current assets 3,38,97,642 (4,64,21,242)
Current liabilities:
i[Increase/ ([2ecrease) in Other current liabilities {1,37,62,96,790) 1,32,08,581,633
if Iﬁcrease/ (Decrease) in Other tong-term liabilities (65,58,187) (1,98,64,270)
Net working capital change (1.91,23,30,903) £9,62,352
Cash generated fraom operalions 7.16,58,47,684 5,26,90,92,042
Income tax paid (92,79,64,991) {77,22,24,766)
Net Cash from operating activities 6,23,78,82,693 4,89,68,67,276
(B} |Cash Flow from investing activities
tiNet addition of fixed asscls (7,50,10,34,083) (3.90,90,77,006)
--ii|Net-addition of capital work-in-progress (18,72,50,820) - —1 (3,85442,44,868}| -
Net Cash used in investing activities (7.68,82,84,903) (9.76,33,21,874)
{C} |Cash Flow from financing activities
i|Proceeds from issue of Share Capital 0 0
i{{Change in long-term borrowings - secured toans 5,78,67,12,866 7,39,24,15,908
iif|Change in long-term borrowings - unsecured loans (1,78,10,72,335) 19,76,52,755
iv[Change in short-term borrowings 12,70,57,577 {61,15,11,668)
v|interest paid {2,701,34,87,263) (2.08,52,79,421)
Net Cash from financing activities 1,42,92,10,845 4,89,32,77,574
(D) [Net Increase/{Decrease) in cash and cash equivalents {A+B+C) (2,21,91,363) 2,68,22,976
(E) [Cash and cash equivalents at the beginning of the year 3,28,61,098 61,68,122
(F) |Cash and cash equivalents at the end of the year 1,17,99,733 3.29,91,098

As per our report of even dale attached
For R, Bansal & Co.
Chartered Accountants

FRN002736N

—
(Shashi Prabha) {U.K.Panda)

Director/ Technical Director/F&C and
Chairman-cum-Managing
A Director
(5.K.Deri} (Jasvir Singh}

Chief Financial Officer Company Secretary




p—StCI Punjab State Transmission Corporation Limited

Y

Note 1: General Information
Punjab State Transmission Corporation Limited (PSTCL) was incorporated on 16%

April, 2010 under the Companies Act, 1956. The Certificate of commencement of Business
was received on the same date from Registrar of Companies, Chandigarh.

The Govt. of Punjab restructured the Punjab State Electricity Board under the
provisions of the Electricity Act, 2003. In exercise of Powers conferred by Section 131,132 and
133 of the Act, the Govt. of Punjab made a Scheme called the Punjab Power Sector Reforms
Transfer Scheme, 2010 vide Notification dated 16.4.2010 which interalia provided for transfer
of functions, undertakings assets, properties, rights, liabilities, obligations, proceedings and
personnel of Punjab State Electricity Board. The Scheme was subsequently amended by State
Govt. by making a Scheme called the Punjab Power Sector Reforms Transfer (First
Amendment) Scheme, 2012 which was notified on 24.12.2012.

In exercise of the powers conferred by sub clause 4 of clause 5 of the Transfer Scheme,
the Govt. of Punjab transferred and vested the transmission undertakings with Punjab State
Transmission Corporation Limited (PSTCL) by way of Notifications No. 1/4/04-EB/PR/620
& 632 dated 24.12.2012 by vesting aggregate value of assets & liabilities of Rs. 4114.28 crores
as on 16.04.2010 and from the said date, Company is carrying on the business of transmission
of electricity in the State of Punjab and discharging the functions of SLDC.

Note 2:  Significant Accounting Policies

1. Basis of preparation
The financial statements are prepared on accrual basis of accounting under the

historical cost convention in accordance with generally accepted accounting principles
in India and relevant provisions of the Companies Act, 1956 including Accounting

Standards notified there under.

2. Fixed assets

» TFixed assets are shown at historical cost comprising of purchase price and any
attributable cost of bringing the assets to its working condition for its intended use.

e In case of assets 100% funded by consumer contribution, grant and subsidies, amount
equal to the annual depreciation on such asset has been transferred from capital
reserve to depreciation.

* In case of assets part funded by consumer contribution, grants and subsidies,
proportionate amount of the annual depreciation has been transferred from capital
reserve to depreciation and balance depreciation is transferred to Profit & Loss
Account.

¢ In respect of supply-cum-erection contracts, the value of supplies received at site and
accepted is treated as Capital Work-in-progress.

¢ Claims for price variation/exchange rate variation in case of contracts are accounted

for on acceptance of claims.
I

3. Capital Work-in-Progress
Capital Work-in-progress includes the cost incurred on fixed assets that are not ready
for intended use. All expenditures of Transmission system Organization are allocated

to the capital projects on pro rata basis.




4. Capitalization of Borrowing Costs

s Guarantee Fees paid to Punjab Govt. for standing as guarantor to the Loans obtained
from Banks/FIs for execution of Capital Projects has been included in the project cost.

o To the extent that funds are borrowed specifically for the purpose of obtaining a
qualifying asset, the amount of borrowing costs eligible for capitalization on that asset
has been determined as the actual borrowing costs incurred on that borrowing during
the period less any income on the temporary investiment of those borrowings.

» To the extent that funds are borrowed generally and used for the purpose of obtaining
a qualifying asset, the amount of borrowing costs eligible for capitalization has been
determined by applying a capitalization rate to the expenditure on that asset. The
borrowing cost is capitalized on the basis of weighted average formula as under:-

a) Average of total opening & closing balance of CWIP

b) Average of opening and closing outstanding loans for capital works.
c) Interest paid and provided for the year on loans for capital works.
d) Capitalization of borrowing cost =c x a/b

5.  Machinery Spares
Machinery spares of the nature of capital spares/insurance spares are capitalized
separately at the time of their purchase. The total cost of such capital spares/insurance
spares are allocated on a systematic basis over a period not exceeding the useful life of
the principal item, i.e., the fixed asset to which they relate.

¢ ¢ ¢ € ¢ ¢ ¢ ¢ ¢ ¢ ¢ ¢ ¢ & ¢ ¢ ¢

6. Inventories
o Inventories are valued at lower of cost determined on weighted average basis or net

realizable value.. -
» The cost of inventories comprise of all costs of purchase, costs of conversion and other
costs incurred in bringing the inventories to their present location and condition. -
» The costs of purchase consist of the purchase price including duties and taxes (other -
than those subsequently recoverable by the enterprise from the taxing authorities),
freight inwards and other expenditure directly attributable to the acquisition. -
» The diminution in the value of obsolete, unserviceable and surplus stores and spares is
ascertained on review and provided for. et
7. Revenue Recognition e
o Transmission income has been accounted for as and when accrued on the basis of -
tariff orders notified by PSERC.
s Income from open access consumers is accounted for on the basis of Regulations read -
with the Tariff Orders notified by PSERC. -
s Income from natural interstate lines is accounted for on actual receipt basis.
+ Other income is recognized on accrual basis except when ultimate realisation of such ~
income is uncertain. -

» Late payment surcharges, liquidated damages/warranty claims and Interest on
advances to suppliers are accounted for on actual receipt basis. -
s Sale of Scrap is accounted for as and when sold.

+ Interest income accrued on staff loans and advances are provided on accrual basis. ~
Interest is recovered after recovery of principal amount.

-

-

-




S. Expenses

All expenses are accounted for on accrual basis except leave travel concessions,
- medical reimbursements, TA/DA claims and arrears of salary which are accounted for
on payment basis in the year these are paid.

9. Depreciation
’ + Depreciation is p1ov1ded on qtralght line method (SLM) at the rates speaned in the
. Schedule XIV to the Companies Act, 1956. In respect of the depreciable assets for
which no rate has been specified (including the assets of SLDC), rates notified by
- CERC are adopted.

NG 10% as

L

» The fixed assets are depreciated up to 90% of the original cost after takin
residual value of assets except lease hold assets.

- o Temporary erections are depreciated fully (100%) in the vear of
acquisitions/ capitalization by taking the WDV as Re. 1/- for control purpose.

s Depreciation on additions to/deductions from fixed assets during the year is charged

. on pro-rata basis from/up to the month in which the asset is available for
use/disposal.
g o Assets costing up to Rs. 5,000/- are fully depreciated in the year of acquisition except

where specific classification has been prescribed for the purpose of depreciation under
the classification "furniture & fixtures" and "office equipment”,

10.  Terminal benefits
, e All the employees working in PSTCL covered under the Pension Scheme are on
deputation/secondment from PSPCL.
+ Pursuant to the Punjab Power Sector Reforms Transfer Scheme (First Amendment)

, - - Order 2012, there shall be common Employee Benefit Trusts for Pension, Gratuity and -

Leave Encashment for both PSTCL and PSPCL which is to be funded progressively
over a period of 15 years commencing from FY 2014-15. For the financial years up to
2013-14, PSTCL shall contribute by way of reimbursement to PSPCL an amount equal
to 11.36% of the amount paid as terminal benefits (i.e. Pension, Gratuity and Leave
Salary Contribution).

» Provision towards Gratuity and Leave Encashment in respect of employees recruited
by the company are made based on actuarial valuation.

11.  Impairment Loss :
The carrying amount of assets is reviewed at each balance sheet date. An asset is
treated as impaired when the carrying cost of asset exceeds its recoverable value. An
impairment loss is charged when the asset is identified as impaired.

12.  Provisions and contingent liabilities
Provisions involving substantial degree of estimation in measurement are recognized
when there is a present obligation as a result of past events and it is probable that
there will be an outflow of resources. Contingent liabilities are not recognized but are
disclosed in the Notes. Contingent assets are neither recognized nor disclosed in the
financial statements.

13. Taxes on Income

Provision for Income Tax is made on the basis of taxable income for the period at
current rates. Tax expense comprises both Current Tax and Deferred Tax at the
applicable enacted or substantively enacted rates. Current tax represents the amount

R
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of Income Tax payable/recoverable in respect of taxable income/ loss for the reporting
period. Deferred Tax represents the effect of timing difference between taxable income
and accounting income for the reporting period that originates in one year and are
capable of reversal in one or more subsequent years.

Preliminary Expenses :
In compliance with AS 26, the expenses incurred on the incorporation of the
Corporation have been considered as a charge to the Profit & Loss Account in the

period in which the same is incurred.

¢ € ¢ ¢ € ¢ ¢ ¢ ¢ ¢ ¢ & ¢ & ¢
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Note 3: Share Capital

Punjab State Transmission Corporation Limited

Sr. : Account|  As at 31st March, 2014 As at 31st March, 2013
No Particulars Code
No. a Rs. Rs.
| {a) {Authoriged: = , L ~
3,00,60,00,000 Equity shares of Rs. 10/- each 30,00,00,00,000 30,00,00,00,000
Total 30,00,00,00,000 30,00,00,00,000
{b) |Issued, Subscribed and Paid up:
60,58,83,465 equity shares of Rs. 10/- each fully 545
paid up - 6.05,88.34,650 6,05,88,34,650
Total 6,05,88,34,650 6,05,88,34,650
- Note 3.1
The company has one class of equity shares having a par value of Rs.10/- each per share. Each holder of equity share is
entitled to one vote per share. Company has no preference shares.
Note 3.2

Disclosure pursuant to Note no. 6(4)(d) of Part I of Revised Schedule VI to the Companies Act, 1956 - No. of Shares at
the beginning & at the end of reporting period

Sr As at 31st March, 2014 As at 31st March, 2013
Nc;. Particulars Equity Shares Equity Shares
Number Amount Number |[Amount
1 {Shares outstanding at the beginning of the year 60,58,83,465| 6,05,88,34,650 50,000 5.00,000
2 [Shares issued during the year o 0 60,5833,463| 6,05,83,34,650
3 |Shares bought back during the year 0 0 0 0
4 {Shares outstanding at the end of the year 60,58,83,465| 6,05,88,34,650| 60,58,83,465| 6,05,88,34,650
Note 3.3

- Disclosure pursuant to Note no, 6{A)(g) of Part I of Revised Schedule VI to the Companies Act, 1956 - Detail of Share. . _ .. _.

holders holding more than 5 % of Shares in the Company

As al 31st March, 2014 As at 31st March, 2013
Sr. Class of
No. Name of Shareholder Share No. of No. of P
Shares held Percentage Shares held creentage
1 |Governer of Punjab Equity | 60,58,33,465 99.990 60,58,33,465 99.990
2 {Sh. Rakesh Singh, IAS Equity 5,000 0.001 0 0.000
3 |Sh. D.P. Reddy, IAS Equity 5,000 0.001 0 0.000
4 iSh. Anirudh Tewari, IAS Equity 5,000 0.001 5,000 0.001
5 [Sh. Narinder Singh Brar, PCS Equity 5,000 0.001 0 0.000
& |Sh. Jaspal Singh, 1AS Equity 5,000 0.001 0 0.000
7 |Sh. Anurag Verma, 1AS Equity 5,000 0.001 ) 0.000
8 |Sh. Anurag Agarwal, IAS Equity 5,000 0.001 10,000 0.002
9 {Er. Karan Deep Chaudhri Equity 5,000 0.001 0 0.000
10 |Sh. Subash Chand Arora Equity 5,060 0.001 0 0.000
11 [Sh. Umakanta Panda Equity 5,000 0.001 0 0.000
12 |Sh. Gopal Krishan Singh, 1AS Equity o 0.000 5,000 0.001
13 |Sh. Arun Goel, JIAS Equity 0 0.000 10,000 0.002
14 ISh. Subodh Chandra Agrawal, IAS Equity Y 0.000 10,000 0.002
15 |Sh. Rakesh Kumar Verma, IAS Equity 0 0.000 5,000 0.001
16 |Sh. Vijoy Kumar Singh, JAS Equity 0 0.000 5,000 0.001
Total 60,58,83,465 100.600 60,58,83,465 1060.000

Share holders at Sr. Nao. 2 to 11 as at 31st March, 2014 are the nominees of Government of Punjab.
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Note 4: Reserves & Surplus |

Punjab State Transmission Corporation Limited

o Account As at 31st March, | As at 31st March,
o, Particulars Code 2014 2013
Rs. Rs.

1 |General Reserves
Opening Balance 56.1 2,00,05,121 2,00,05,121
Add : Addition during the year 0 0
Less : Utilized/ transferred during the year 0 0
Closing balance 2,00,05,121 2,00,05,121

2 |Capital Reserves
Opening Balance 56.2 18,45,82,07,825 18,45,82,07,825
Add : Addition during the year 0 0
Less : Utilized/ transferred during the year 0 0
Closing balance . 18,45,82,07,825 18,45,82,07,825

3 |Other Reserves
Reserve for Material Cost Variance Account
Opening Balance 56.6 11,52,43,892 9,25,57,610
Add : Addition during the year 3,17.93,588 2,26,86,282
Less : Utilized/ transferred during the year 0 0
Clesing balance 14,70,37,480 11,52,43,892

4  {Surplus
Opening Balance as per Profit & Loss Account 79.,89,70,435 (78.76,47,218)
Add :Net Profit/(Loss) after tax for the current year 3,80,52,12,596 1,58,66,17,653
Less : Utilized/ transferred during the year 0 0
i} Interim dividend paid 0 0
ii} Proposed dividend 0 0
iff) Transfer to Reserve 0 0
Closing balance 4,60,41,83,031 79,89,70,435

Total 23,22,94,33,457 19,39,24,27,273

st S i
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p Stc I Punjab State Transmission Corporation Limited

Note 6: Other Long Term Liabilities
As at 31st March, | As at 31st March,
Sr. No. Particulars Account 2014 2013
’ Rs. Rs.
- . , i 161& | .
1 Deposit & retention money from suppliers & contractors 25.030 31,73,67,726 30,87,56,129 E
2 Deposits for :- =3
i| Deposit works 47.305 63,09,06,846 67,52,59,474 =
ii{Cantribution warks 17.309 44,06,21,340 41,14,38,496 z
Total 1,38,88,95,912 1,39,54,54,099 -
opening balance vested on 16.04.2010) is in

Note 6.1 As the reconciliation of above liabilities (mostly relating to
process, the same has been considered as long term liabilities.

Note 7: Long Term Provisions

Aceount As at 31st March, | As at 31st March,

Sr. No. Particulars 2014 2013

Code

’ Rs. Rs.
1 Provision for Gratuity 44,161 47,33,004 13,52,871
2 Provision for Leave encashment 44162 05,76,443 23,684,823
' Total 1,43,09,447 37,37,694

i Note 7.1~ As par AS-15 provision towards gratuity and leave encashment in respect of the employees directly recruited
by the company has been made during the year as per the valuation report of an actuary.
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Punjab State Transmission Corporation Limited

Note 3: Short Term Borrowings )
ar Date of Date of Account As at 31st March, | As at 31st March.
< Particulars Availment of |Maturity of 4 2014 2013
N9 code

lLoan Loan Rs. Rs.
3 Cash Credits from 5BOP
. Cash Credit Limit 100 crore, Base 05.08.2013 Renewable | 301 61,22,28,308 48,51,70.731

. ‘Rate + 2.25% secured against Stock & Anpually

i {Default Escrow .

} [ Total 61,22,28,308 48,51,70,731
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N te 9 Other Current Liabilities
Note 9.1 - Current Marturities of Long Term Borrowings

Punjab State Transmission Corporation Limited

Date of

Date of

As at 31st March, 2014

As at 31st March, 2013

Current Maturities of

Current Maturities of

il Particulars Availment| Maturity .-\cca-::_.—.: Long term borrowings | Long term borrowings
No. | of Loan of Lnar; Code i.e. other Cuorrent i.e, other Current
Liabilites Liabilites
Rs. Rs.
Secured Loans
1 |Term Loans from LIC
i |11% (Fixed) payoble annually secured against ' - R TETE T LzIraand
Hypothecation of assuets & Default Escrow 16.04.2010 | 15.07.2015 | 52.501 o :
i {11% (Fixml).pnya_hle annually secured against 16.04.2010 | 15.01.2016 | 52.501 ;- iz
Hypothecation of assets & Default Escrow
iii |11% (Fixed) payable annually secured against
Punjab Government Guarantee, Hypothecation of | 16.04.2010 | 15.07.2017 52.501 11,7044.000 -
assets & Default Escrow ’
iv (11% (Pixed)_payab]e annually secured against 16.04.2010 | 15.07.2018 | 5250 11,13,33.0.
Hypothecation of assets & Default Escrow
Total 40,91,66,333
2 |Term Loans from Rural Electrification
Corporation
i |8% ta12.50% p.a. with 3 year reset clause secured 31122012
against Punjab State Government Guarantee & 16.04.2010 to 33.301 9,35,03.91c SR
Default Escrow 31.03.2019
5% 1012.50% p.a. with 3 year reset clause secured 15.02.2020
against Pupnjab State Government Guarantee, 16.04.2010 to 53.301 27,72,31,284
Hypothecation of future assets & Default Escrow 15.02.2021
ili |8% to12.50% p.a. with 3 year reset clause secured 15.06.2022
against Hypothecation of future assets & Default | 16.04.2010 to 53.301 7.79,70,066 7.79,70,068
Escrow 15.08.2022
iv |11% to12.50% p.a. with 3 year reset clause secured | 07.09.20101 , | .o
against Hypothecation of future assets & Default . to. Years- 53300 | 71,60,71,417 29,53,35,440
Escrow 31.03.2014 §
Total{ 1,16,47,76,683 74,40,50,706
3 |Term Loan from State Bank of Patiala
Base Rate + 1.50 Medium Term secured against =
Puniah Gavt, Guarantee & Default Escrmf 27.08.2011 | 26,09.2016 [ 53.501 8,11,19,660 13,57,98,042
Total Secured Loans 1,65,50,62,676 1,29,20,25,081
Unsecured Loans
4 JTerm Loans from Oriental Bank of Commerce
i fBase Rate+ 1.50% p.a, with 3 year reset clause,
term lpan from Oriental Bank of Commerce secured| 16.04.2010 | 15.02.2014 | 53.505 ¢ 28,36,93,419
against Default Escrow
ii |S8!PLR-2% p.a. with 3 year reset clause, term lcan
from QOriental Bank of Commerce secured against 16.04,2010 | 12.01.2017 | 53.505 14,32,00,000 14,32,28,240
Default Escrow
iii |[SBIPLR-2.25% p.a. with 3 year reset clause, term
loan from Oriental Bank of Conumerce secured 16.04.2010 | 07.12.2017 | 53.505 14,25,00,000 14,34,53,040
againsl Default Escrow
Taotal 28,60,00,000 57,03,74,699
5 |loan from PSPCL
PNB Base Rate + 1.50% p.a. loan from PSPCL 23.03.2011 | 31.03.2021 | 53.811 99,11,49,020 99,11,49,020
6 |GPF Liability 16.04.2010 | 31.03.2023 | 57.120 21,95,48,616 21,95,48,616
Total Unsecured Loans 1,49,66,97,636 1,78.10,72,335
Grand Total 3,15,17,60,312 3,07,30,97,416
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Note 9: Other Current Liabilities

Punjab State Transmission Corporation Limited

Note 9.2 - Others
Sy Account As at 31st March, | As at 31st March,
T Particulars faco 2014 2013
No. Code
- . B L Rs. Rs.
1 |Liability for Capital supplies/works 42 43,01,77,463 24,61,70,938
2 [Liability for supply of Material - O&M 43 3,76,73,814 741,71,181
44 except
3 [Staff related liabilities & provisions 44,161 & 13,37,15,105 11,09,06,864
44,162
4 |Liability for expenses 46,4 29,41,66,936 19,43,37,747
5 lInterest accrued but not due on borrowings -
LIC & REC 46.7 9,63,26,510 11,66,49,767
6 |ICT- Payables to PSPCL 42'69 ‘égzt" 2,50,29,82,745 4,04,78,11,739
7  |Other Liabilities Bal. 46.9 22,97,01,779 40,35,67,907
8 |New Defined Contributory Pension Scheme (NPS) 57.160 11,788 11,788
(opening balance as per notification)
9  |Contribution (including interest) of employees
covered under NPS relating to :-
i|[Employees on deputation/secondment from 57.160, 161, 3,44,50,488 2,39,19,020
PSPCL. 165 & 166 )
ii|Employees recruited by PSTCL 57.170, 171, 3,65,25,736 98,75,882
175 & 176 ‘
10 |GPF Liability (except Opening) payable to Trust | 57-126 &57.127 4,00,32,061 11,44,323
e - -~ -- - - -Total .. 3,83,57,64425 5,22,85,67,156
Grand Total (Note 9.1+ 9.2) 6,98,75,24,737 8,30,16,64,572
2.1

Note 9.

1

i

iti

New Defined Contributory Pension Scheme (NPS) in respect of employees on deputation/
secondment from PSPCL : Employees of erstwhile PSEB who have joined on or after 01.01.2004 and are
on deputation/secondment to PSTCL are covered under this scheme. The Company deducts 10% of basic
pay, grade pay plus DA of such employees as contribution towards this scheme (NPS) from the salaries of
the employees and a matching amount is being contributed by Company. The total contribution including
interest is Rs.3,44,50,488/- as on 31.03.2014 (previous year Rs.2,39,19,020/-).

New Defined Contributory Pension Fund in respect of employees recruited by PSTCL : Employees
recruited by PSTCL after 16.04.2010 are covered under this scheme. The Company deducts 10% of basic
pay, grade pay plus DA of such employees as contribution towards New Defined Contributory Pension
Scheme (NPS) from the salaries of the employees and a matching amount is being contributed by
Company. The total contribution including interest is Rs.3,65,25,736/- as on 31.03.2014 (previous year
Rs.98,75,882/-).

General Provident Fund : The employees of the Company transferred under the Transfer Scheme 2010
are on deputation/secondment from PSPCL. Employees who joined before 01.01.2004 are covered under
General Provident Fund Scheme. As per provisions of clause "10-C" of Punjab Power Sector Reforms
Transfer (First Amendment) Scheme, 2012, PSTCL shall be liable to pay interest, as applicable to General
Provident Fund from time to time, on the net accruals of the GPF amount on and with effect from 16th
April, 2010 and up fo the date of issuance of this Scheme and thereafter all the General Provident Fund
matters shall be settled through trust. The Net accurals {(Recovery & Payment along with Interest) being
payables as on 31.03.2014 comes to Rs.4,00,32,061/- (previous year Rs.11,44,323/-).
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Punjab State Transmission Corporation Limited

Note 10: Short Term Provisions

Account As at 31st March, | As at 31st March,
St. No. Particulars n 2014 2013
Code
Rs. Rs.
"1 " |Provision for Income Tax ) | 46.800 | 1,48,73,84,230 | 42,14,40,140 |
2 Provision for Gratuity 44,161 9,934 3,122
3 Provision for Leave encashment 44,162 1,256,304 39,658
Total 1,48,75,50,468 42,14,82,920

Note 10.1- As per AS-15 provision towards gratuity and leave encashment in respect of the employees directly
recrujted by the company has been made during the year as per the valuation report of an actuary.

Note 10.2 - Detail of Provision for Income tax

Amount in Rs.

Amount in Rs.

FY Particulars
2012-13 Provision for income tax 42,14,40,140 42,14,40,140
2013-14 Provision for Income Tax 1,06,59,44,050 0
Total 1,48,73,84,230 42,14,20,140
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Punjab State Transmission Corporation Limited

Note 12: Capital Work in Progress

5 Account As at 31st March, | As at 31st March,
- Particulars an 2014 2013
. No Code
Rs. Rs.
1. |Capital works in progress . R O 6938133305 6005334698
2 |Contracts in progress :
i}400 KV Rajpura Project 15.102 2,40,54,30,833 2,80,96,93,064
ii|400 KV Talwandi Sabo Project 15.103 7,19,64,27,468 7,52,74,68,524
' 3 |Advances to Suppliers/ Contractors (capital) - being issue of 25 3,55,56,292 1,40,07,204
material for works -
Total 16,57,55,47,898 16,35,65,03,490
Note 12.1 - Detail of Capital Work in Progress are as under:-
As at 31st March, | As at 31st March,
Particulars 2014 2013
Rs. Rs.
Opening Capital work in progress 16,35,65,03,490 12,47,95,72,340
Add|Addition during the year including capitalization of interest, employee 7.71,77,03.734 9,65,07,06.256
cost & other expenses
! Less|Transferred to fixed assets during the year 7,49,86,59,326 5,77,37,75,106
Closing Capital work in progress at the end of the year 16,57,55,47,898 16,35,65,03,490
Note 12.2 - Capital Work in Progress

The Capital work in progress and Contract in progress as shown in the Balance sheet includes interest and finance
charges on money borrowed and utilised for construction of the transmission projects amounting to
Rs.1,49,39,92,217/- capitalisation of establishment cost of Rs.45,87,65,693/-. capitalization of R&M expenses of
Rs.87,97,076/-, capitalisation of A&G expenses of Rs.9,48,44,026/- and capitalization of Depreciation of

Rs.22,75,109/~ during FY 2013-14,

-




P St cl Punjab State Transmission Corporation Limited

Note 13: Long Term Loans & Advances

Sy ! Account As at 31st March, | As at 31st March,
- Particulars Accoun 2014 2013
NO Code
Rs. Rs.
27.1-27.8 , e :
1 jLoan & Advances to staff _ : 3,07,60:4 93,574
except 27.4
2 |Deposits/Securities 29 e B S 82,80,359 12,89,286
Total 85,87,963 43,82,860 ‘
‘:'5.

Naote 13.1 - Details of Long Term Loans & Advances

As at 31st March, | As at 31st March,

15\,12 Particulars 2014 2013
. Rs. Rs.
1 |Secured considered Good
Loan & Advances to staff 0 0 h
Deposits/Securities 0 0
Total 0 0
2  |Unsecured considered Good
Loan & Advances to staff 3,07,604 93,574
Deposits/Securities . 82,80,359 42,89,286
Total §85,87,963 43,82,860
Grand Total 85,87,963 43,82,860

Note " In the opinion of Company, Long term loans & advances are the values as stated in the accounts, if realized
in ordinary course of business. Further as the reconciliation of loans & advances to staff and Deposits

(relating to opening balance vested on 16.04.2010) is in process, the same has been considered as long term,

e
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psicl Punjab State Transmission Corporation Limited

No:e 14 Other Non Current Assets
As at 31st March, | As at 31st March,
Zr.No Particulars Account code 2014 2013
] Rs. Rs.
. Bank Deposits against 1.C 20 22,00.000 22,00,000
> interest accrued but not due on staff loans & others 283 35,49.997 34,87,443
3 "Other receivables 28.868 & 28.870 15,68.16.3a0 19,07,76,756
?Less : Provision for bad & doubtful debts 28.950 {4.44,32.413} 0
;Less : Provision for losses under investigation 28.951 {(6.73.2:H) 0
Net Other receivables 11,16,90,903 19,07,76,756
Total (1+2+3) 11,74,40,900 19,64,64,199
4+ {Inter Unit Transfer prior to 16.04.2010
i}Inter Unit Transfer (prior to 16.04.2010) 30-37 6,07,76,952 6,07,76,952 S
ii{Inter Unit Transfer (prior to 01.04.1986) 39.100 34,36,237 34,36,237 s
ifi|Blank U Cheque (prior to 16.04.2010) 39000 54,67,39.176 54,67,39,176
Total (i-+ii+iii) 61,09,52,365 61,09,52,365
Grand Total 72,83,93,265 80,74,16,564
Note 14.1 ‘ -

Bank deposits of Rs.22,00,000/- is in respect of fixed deposit against Letter of Credit made in favour of Power

Svstem Operation Corporation.
The company has made provision for bad & doubtful debts of Rs. 4,44,52,413/- (relating to the period prior to

01.04.1988) during the year (previous year - Nil)
The company has made provision for losses under investigation of Rs.6,73,244/- during the vear (previous year -
NiD
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Note 15: Inventories

Punjab State Transmission Corporation Limited

. As at 31st March, | As at 31st March.
sr.Nod Particulars Account code 2014 2013
T ) Rs. Rs.
Stores & Spares
1 Stock of materials at stores 22.600 to 22.639 1,47,73,02,285 1,30 4048712
2 |Materials at site 22.640 to 22.659 3,19,53,473 1,5942, 402
3 |Material stock excess/shortage 228 (3,49,312) i3,11,023)
Total 1,50,89,06,446 1,34,02,79,491
1 lLess: Provisions for
i|Difference in value of stock & spares 22.901 (1,66,55,828) 0
ii|Value of obsolete items 22.902 (5,00,23,543) 0
iii| Value of unservicable itemns 22.903 (60,63,516) 0
Total Provisions 22.9 (7,27,42,887) 0
Net 1,43,61,63,559 1,34,02,79,491
Note 15.1 .
i Physical verification of the Store have been carried out at the unit level as on 31.03.2014 and no
discripencies have been noticed.
ii The company has made provision for difference in value of stock & spares (prior to 16.04.2010)

of Rs.1,66,55,828/-, provision for obsolete items of Rs.5,00,23,543/- and provision for
unservicable items of Rs.60,63,516/- during the year (previous year - Nil).
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Note 16: Trade Receivables

Punjab State Transmission Corporation Limited

¢

As at 31st March,

As at 31st March,

5t . Particulars Account 2014 2013
No Code
Rs. Rs.
1 |Sundry debtors for ransmission charges 23.8
i|Exceeding Six months 240,841 2,39,972
ii|Others 2,04,64,51,786 1,64,07,11,852
Total 2,04,66,92,627 1,64,09,51,824
Note 16.1 - Details of Trade Receivables
i [Exceeding Six months
Secured considered Good 0 0
Unsecured considered Good 2,40,841 2,39,972
Doubtful : 0 0
Total 2,40,841 2,39,972
ii |Others
Secured considered Good 0 0
Unsecured considered Good 2,04,64,51,786 1,64,07,11,852
Doubtful 0 0
Total 2,04,64,51,786 1,64,07,11,852
Grand Total 2,04,66,92,627 1,64,09,51,824
Note 16.2

In the opinion of Company, trade receivables are the value as stated in the accounts, if realized

in the ordinary course of Business.

Note 17: Cash & Cash equivalents

As at 31st March,

As at 31st March,

Sx. Particulars Account 2014 2013
No code
Rs. Rs.
24130 &
1 |Cash at Bank 2
ash at Bar 24 401 1,17,37,520 3,29,33,188
2 |Postage stamps in hand 24.120 42,424 27,421
3 |Imprests with staff 24.2 19,789 30,489
Total 1,17,99,733 3,29,91,098

S

—

Fivioti

RIS LI T

STTLITHIREE

Hiltiiin

i

A R I
holbiieliii i,




pstel

Note 18: Short Term Loans & Advances

Punjab State Transmission Corporation Limited

Account

As at 31st March,

As at 31st March,

T
fsr.No ! Particulars 2014 2013
. ! Code
i | Rs. Rs.
fo Advances to Suppliers/ Confractors {O&M) 26.1 to 26.8 6,20,961 3,19,99,593
2 Advance Income tax/ Tax deducted at source 274 1,30,03,04,956 37,23,39,965
Total 1,30,09,25,917 40,43,39,558
Note 18.1 - Details of Short Term Loans & Advances is as under:-
As at 31st March, | As at 31st March,
Sr.No Particulars 2014 2013
Rs. Rs.
1 Secured considered Good
Advances to Suppliers/ Contractors (O&M) 0 0
Advance Income tax/Tax deducted at source 1,30,03,04,956 37,23,39,963
Total 1,30,03,04,956 37,23,39,965
2 Unsecured considered Good
Advances to Suppliers/ Contractors (O&M) 6,20,961 3,19,99,593
Advance Income tax/Tax deducted at source 0 0
Total 6,20,961 3,19,99,593
Grand Total 1,30,09,25,917 40,43,39,558

Note 18.2

In the opinion of Company, Short term loans & advances are the values as stated in the accounts, if realized in

ordinary course of business.

Note 18.3 - Details of Advance Income Tax/Tax Deducted at Source

FY  |Particulars Amount in Rs. Amount in Rs.
2010-11 [TDS 36,721 36,721
2011-12 |TDS 78,478 78,478
2012-13 [TDS 1,92,086 1,92,086
2012-13 |Advance Income tax - - 37,20,32,680 37,20,32,680
2012-13 " {Self assessment tax paid in FY 2013-14 4,52,50,000 0
2013-14 |TDS 24,76,55,421 0
2013-14 |Advance Income tax 63,50,59,570 0

Total 1,30,03,04,956 37,23,39,965

o
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Note 19: Other Current Assets

Punjab State Transmission Corporation Limited

As at 31st March,

As at 31st March,

Sr.Na Particulars Account code 2014 2013
- o Rs. Rs.
‘Receivables for other income 28.1 2,00,57,178 69,92,145 )
2 iAmount recoverable from employees 28.4 6,47,978 6,16,416
3 |Prepaid expenses and other receivables 288 :;;?8[:7208'868 73,49,619 42,66,875
Total 2,80,54,775 1,18,75,436
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Note 20: Revenue from Operations

Punjab State Transmission Corporation Limited

:

5! Account For the year ended | For the year ended
T Particulars GCOMTR| 316t March, 2014 [ 31st March, 2013
No: code
L o ~ _ Rs.  _ o Rse o 4
1 ‘Transmission Charges from PSPCL. 61.831 12,35,94,00,000 8,01.44,00,000
2 :Transmission Charges from Open Access Customers | 61.830 46,83,08,288 53.46,18,167
3 SLDC Charges from PSPCL 61.832 33,70,00,000 28.57.00,000
4 [Operating charges from open access customers 62.810 6,65,74,000 9,17,50,000
Total 13,23,12,82,288 8,94,64,98,167
Note 21: Other Income
S Account For the year ended | For the year ended
" Particulars eeo 31st March, 2014 | 31st March, 2013
No . code
Rs. Rs.
1 |Interest on Staff Loans & advances 62.2 2,34,390 3,78,571
2 {Income from sale of scrap 76; :7/2 1,69,00,026 2,44,61,606
3 |Income from staff welfare activities 62.6 83,471 83,924
4 |Miscellaneous Income 62.9 15,22,68,650 15,85,48,969 2
5 |Prior period income 65.9 7,32,39,717 0 z
Total 24,27,26,254 18,34,73,070 E
Note: 21.1 :

i Miscellaneous income includes rental for staff quarlers Rs. 42,51,339/-, sale of tender forms Rs. 21,66,138/-,
NOC " charges from Open Access Rs. 2,60,65980/-, other “income Rs. 11,83,63,601/- and security
deposit/EMD forfeited Rs. 11,76,305/-.

ii Prior period income includes the refund of ULDC charges as per order of CERC dated 17.12.2013, which was )
charged by SLDC during 01.01.2002 to 31.01.2014.
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DSTC] Punjab State Transmission Corporation Limited

AEnrnem s

Note 22: Emplovee benefits expenses

’ i A For the year ended 31st March, For the year ended 31st
Sr. Particulars | Account 2014 March, 2013
N code
} Rs. Rs.
1 ISaiaries 1,04,99,19,820 | 97,86,31,824
2 |Overtime 6,40,03,547 ! 3,98,90,051
3 [Dearness Allowance 64,34,61,782 35,36,14,286
1 [Other Allowances 18,77,51,522 16,90,93,124
2 Bonus 3. H 1} . 0
Tatal {A) l 1,94,51,35,671 1,74,12,29,295
6 |Medical expenses reimbursement 1734641 Lo 6531 T 0800680 1,09.43,075
7 |Leave Travel Assistance/Cancession | 3 METEE 10.49,179 28,17.432
$  [Payment under Workimen Cumpensation Act i FRE00-0AT 776,038 [}
Total {B); 1,26,26,495 1,37,60,507
9 |Staff Welfare Expenses I !
i Electrivity Concessien to Employees Bl 2.31,23353 1,99,20,455
ii1Stalf Welfare Expenses Bal. =Y . 25,0938 28,54,847
Total {C) 256,32,703 | 2,27,75,332
10 [Terminal Benefits : '
i[Share of Pension, Graiuity & Medical 75.8 TonELo0A 1,46,57,99,828
ii{Share of Leave Encasiunent 73.617 & 618 17707 18,56,00423
Total Share @ 11.36% as per Transfer Scheme 1,83,35,35.037 | 1,65,14,00,251
ili[Other Terminal Benefits Bal 75.8 3.68.91,785 1,99,56,232
Total (D} 1,87,22,29,502 4 1,67,13,56,583
Grand Total{A+B+C+EB) 3,85,36,27.,671 * 3,44,91,21,717
Less: i
.|Establishinent cost recoverable on execution of = ez
.94( 23.56,036 ! 1,17,59.580
H kv works 75.940 3.56,036 :
ii|Employee costs capitalized Bal. 75.9 45,87,63.693 ! 13,62,46,636
Total 73.9 46,13.01,749 44,80,06,216
Add : Prior period expenses/losses 83,5/65.8 41,190 60,579
Net Total 3,39,43,67,112 3,00,11,76,080
Note 221 - Employee benefits expenses include the following amounts paid or provided by way of remuneration to CMD and
Whole Time Directors:-
i Remuneration:
S {For the year ended 31st March,|  Forthe year ended 31st
Nr(.’ Name | Designation 2014 March, 2013
Period Ampunt Period Amount
1 |Sh. Ravinder Singh ' Director 01.042013t0 |© - 01.04.2012 to"
,24, 13,08,511
[Technical) ;07.31.2013 9,24,899 31.03.2013 08
2 |Sh. Umakanta Panda Director 01,04,2013 w c= 01.04.2012 to
15,35, 14,77,403
. (F&C)) 31.03.2014 1555239 |4) yao013
3 |Sh. Niraj Hit Abkilashi Tayal Director 15.01.2014 to 156,158 ) B
Admn, 31.03.2014 —
4 jSmt, Shashi Prabha Director 21.02.2014 to 262015 A i
Technical 31.03.2014 o
5 |Sh. Krishan Lal Dhall Director _ . 01.04.2012 to 5.60.560
{Admn.) 17.08.2012 T
Taotal 30,99,271 33,46,783

Sh. Anurag Agarwal JAS, CMD has retiquished the charge on 19th March 2012 vide office arder no. 06/01/2012-1A5(3)/1023

dnted 16.03.2012 on being appointed as Managing Director, Punjab Infrastructure Development Board (PIDB) with additional

charge of CMD, PSTCL. So no remuneration was paid by the Company after 16.03.2012. .

il In addition to above, official cars have been provided to Whole Time Directors for official nse. However, the use of cars allowed

for private purpose is limited and for which charges as prescribed has been recovered from then.

Note 22.2 - Employee benefits expenses - Electricity Concession to PSTCL Emplayees working on deputation from PSPCL
The employees working in the Contpany who are un deputation from PSPCL under the provisions of the Transfer Scheme, 2010
are entitled to electricity concession for electricity consumption in their residential accommuodations. PSPCL has been allowing
such concession to all such employees in iheir ntonthly electricity payments. As agreed with PSPCL, the total concession availed
by the emsployees of both PSPCL and PSTCL. have been apportioned between the hwo companies in the ratio of average number
of employees during the period under report. The amount apportioned to PSTCL is Rs.231.23355/- during 2013-14
(Rs.1.99.20,483/- during 201213}

Nate 22.3 - Employee benefits expenses - Terminal benefits
The smployees working in PSTCL covered under the Pension Scheme are on deputation/ secondment from PSPCL. Pursuant to
the Punjal Power Seclor Reforms Transfer Scheme (First Amendment) Order 2012, there shall be common Employee Benefit
Trusts for Pension, Gratuity and Leave Encashment for PSTCL and PSPCL, which shall be funded progressively aver a period of
15 years commencing from 1st April, 2014. For financial years up to 2013-14, PSTCL shall contribute by way of reimbursement to
PSPCL an amcunt equal to 1136% of the tolal amount paid as lerminal benefits (i.e. Pension, Gratuity and Leave Salary
Ceatribution), which is Rs. 1,83,55,38,037/ - during 2013-14 (Rs.1,65,14,00,231 /- during 2012-13).

Note 22.4 - During the year provision of Rs. 5,67,93,918/- has been made on account of enhancement of grade pay vide Finance
Circular Ne. 2/2014 dated 24-02-2014,

Note 22,5 - Employee benefits expenses - Other terminal benefits
Other terminal benefits include Rs1,85,08,292/- towards NPS (Company’s share), Rs.2833,547/- towards Solatiums and
Rs.33,86,945/ - towards provision for Gratuity & Rs.73,08,266/ - towards provision for Leave Encashment in respect of emplosess
recruited by company.

Note 22.6 - Employee benefits expenses - Overtime payments

The company has changed its accounting policy on expenses in respect of payment of overtime charges which have new i
aceet inted for on acerual basis in compliance with accounting standards. Accordingly provision of overtime of Rs.2,16.07
a1 made with the effect profit has been reduced by Rs.2,16,05,737/- and current liabilities have been increase
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Note 23: Finance Costs

Punjab State Transmission Corporation Limited

For the year ended

Sy Account For the year ended
. Particulars 3F1st March, 2014 | 31st March, 2013
No code
Rs. Rs.
Interest on Loans: T o
1 [Life insurance Corporation 78.501 17.09.91,542 21,54,75,199
2 iRural Electrification Corporation 78.531 2.68,69.80,501 1,89,17,71,330
3 iCommercial Banks 78.551 19,33.69,359 26,00,38,396
4 |Loan from PSPCL 78.596 88,80,67,415 35,62,28,370
5 (Short Term borrowings 78.700 4,04,99,549 7,64,72,935
6 |General Provident Fund 78.852 18,04,33,986 17,52,31,915
Total 4,16,03,42,682 3,47,52,18,145
7 |Other interest & finance charges:
i{Interest on NPS 738822 6& 38,17,316 15,74,230
ii|Lease Rentals 78.584 41,46,235 77,47,391
iii{Miscellaneous interest/{inance charges Bal. 78 1,26,67,306 1,40,13,672
Total 2,06,30,857 2,33,35,293
Grand Total 4,18,09,73,539 3,49,85,53,438
Less : Interest capitalized 78.9 1,49,39,92,217 1,33,82,26,658
Add; Prior period expenses/losses 83.7 0 21,85,788
Net Total 2,68,69,81,322 2,16,25,12,568

Financial Institutions & other lenders.

Note 24: Depreciation & Amortization Expenses -

The Company is regular in making the payment of Principal and Interest thereon to the Banks,

;
i
[
-
—
-

Sr. Account For the year ended | For the year ended
Particulars 31st March, 2014 | 31st March, 2013

No Code

Rs. Rs.
Depreciation on :
1 |Buildings 77.120 2,13,48,289 1,99,49,087
1 vas 77.130 :
2 |Civil Works &140 7,96,134 8,17,493
3 |Plant & Machinery 77.150 88,98,05,099 70,76,27,637
4 |Lines & Cables 77.160 44,32,74,769 32,09,13,834
) 77.170 to . -

5 |Vehicles 77.173 18,09,281 13,11,099
6 |Furniture & Fixtures 77.180 22,33,347 12,75,498
7 |Office Equipment 77.190 92,25,450 36,82,963
Total 1,36,84,92,369 1,05,55,77,611
8 iSmall and low value items written off 77.2 0 2,342
Grand Total 1,36,84,92,369 1,05,55,79,953
Less : Depreciation capitalized 779 22,75,109 10,87,327
Add: Prior period expenses/losses 83.6/65.6 2,52,59,564 3,32,86,029
Net Total 1,39,14,76,324 1,08,77,78,655
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Note 25: Repair & Maintenance

Punjab State Transmission Corporation Limited

50,33,58,619

Sr. ) Account For the year ended | For the year ended
\o Particulars code 31st March, 2014 31st March, 2013
e - . R R -y . Rs...
1 {Plant and Machinery 74.1 42,91,41,771
2 [Buildings 742 2,63,53,939 2,71.22,896
3 iCivil Works 74.3 71,49,244 13,531,301
4 !Lines and cable net works 74.5 29,79,644 35,61,230
5 |Vehicles 74.6 80,07,037 $9,84,063
6 |Furniture and Fixtures 74.7 - 0 1,153,150
7 |Office Equipment 748 62,297 33,879
Total 47,46,93,932 54,77,27,338
Less: )
iiRé& M recoverable on execution of 66KV works 74.940 6,307 2,86,120
ii|R& M expenses capitalized Bal. 74.9 87,97,076 53,91,858
Total] 74.9 88,03,383 56,77,978
Add: Prior period expenses/losses 83.3 28,55,478 2,86,963
Net Total 46,87,46,027 54,23,36,323
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Punjab State Transmission Corporation Limited

Noie 26: Administration & General Expenses

For the year ended

For the year ended

Sr.No Particulars Account code 31st March, 2014 31st March, 2013
Rs. Rs.
1 Rent, Rates & Taxes 76.101 & 102 5,98,31,113 71,27,848
2 |Insurance 76.104 1.08,299 1,15,940
3 |Telephone, Postage, Telegramme and Telex 76.112-116 61,16,138 53,01,136
4 iLegal Charges 76.121 19,57,830 20,89,446
5  [Audit Fees 76122 27,81,371 32,4615
6 |Consultancy/Technical Charges 76123 & 76.123 19,13,324 21,314,484
7 |Conveyance & Travel Charges 76.131-143 7,36,33,576 6,57,56,931
8 |Fees & Subscription 76.129 & 76.151 54,39,465 55,20,784
9 |Books & Periodicals 76.152 77,767 31,354
10 {Printing & Stationery 76.153 26,50,275 18,67,501
11 (Advertisement/Publicity expenses 76.155 & 76.183 11,65,727 9,71,577
12 |Electricity/ Water Charges 76.158 & 76.160 3,48,77,298 3,37,60,092
13 [Expenses on Training 76.167 77,71,569 4,03,600
14  [Hospitality 76.180-181 & 76.189 4,67,578 3,86,331
15 |Conference Expenses 76.182 2,21,097 22,55,886
16 Contingéncy Expenses 76.190 2,25,56,434 1,47,23,654
17  |Outsourcing expenses for engagement of 76.197 16,59,12,096 §,19,42,995
Personnel on Contract basis
18 |Payment towards Progessive Punjab
investment summit promotion campaign by 76198 31,25,000 0
Govt. of Punjab
19 Paymen.t ton.'ards Cultural Cess Funds of 76.199 5,00,00,000 .
Govt. of Punjab
20 |Other expenses Bal. 76.1 19,97,697 12,08,620
21 [Material related expenses 76.2 3,59,81,620 3,18,52,195
Total 1to 21 47,85,85,296 26,09,76,789
Less:
i |A&G expenses recoverable on execution of 76.940
SEKY s 3,02,219 24,41,880
it fAdministration & General exps. capitalized Bal. 76.9 9,48,44,026 7,00,47,268
Total (i+ii) 76.9 9,51,46,245 7,24,89,148
Add: Prior Period expenses/losses 83.820 0 5,60,303
Net Total 38,34,39,051 18,90,47,944

Note 26.1 - Administration & General Expenses

Rent, rates & taxes include property tax and house tax paid as per the assessment made by the competent
authorities. The company has been paying undisputed property tax and house tax as per the assessment made

by the municipal bodies.

Note 26.2 - Administration & General Expenses - Detaiis of remuneration to Statutory Auditors (excluding Service

Tax)
Sr. For the year ended | For the year ended
Nc; Particulars 31st March, 2014 31st March, 2013
- Rs. Rs.
As an Auditor

i} |Tax Audit Fee 90,000 90,000
i) |Statutory Audit Fees 3,00,000 3,00,000
iiy” |Out of Pocket Expenses 58,265 43,852
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Naote 27: ULDC Charges

Punjab State Transmission Corporation Limited

x
3
s
-3
@

A ; | For the year ended ! For the year ended
Sr. No Particulars ccoun J1st March, 2014 = 31st March, 2013
Code i
] . Rs. ; Rs.
1 ULDC Charges - SLDC own share 70.501 2,16,16.910 . 2.20,70,004
2 [ULDC Charges - BBMB share 70.502 2,41,?1.9le : 1.13,39,840
3  |ULDC Charges - Central Sector share 70.503 1,93,03,232 &a5.27.67
4 NRLDC fees and charges 70.504 2,89,62,201 ; 298.92,647
Total 9,40,56,244 | 13,90,30,166
Note 28: Other Debits
A . | For the year ended | For the year ended
Sr. No Particulars ccoun 31st March, 2014 31st March, 2013
Code
Rs. Rs.
1 [Amounts provided for
i|Difference in value of stock & spares 79.470 1,66,55,828 Q
ii| Value of obsolete stores 79471 5,00,23,543 ¢
iii|Value of unserviceable stores 79.472 60,63,516 0
iv|Bad & doubtful debts 79.482 4,44, 52,413
v|Losses under investigation 79.483 6,73,244 0
Total 11,78,68,544 0
B 77.735, - '
2  Loss on sale of fixed assets 77.737/ 3,76,59,429 0
624
3 [Miscellaneous losses & write off Bal 79.5 2,82,57,303 11,708
Total 18,37,85,276 11,708

Note 281

Miscellaneous losses & write off include Rs.2,34,76,492/- being un-reconciled value of stock in
common Jocation code pertaining to the period prior to 01.04.1986 written off with the approval of

Board of Directors.

Note 29: Tax Expense - Income Tax/Deferred Tax

Account For the year ended | For the year ended
Sr. No Particulars code 31st March, 2014 31st March, 2013
Rs. Rs.
Tax Expense - [ncome tax 81.110 1,06,59,44,090 42,14,40,140
Total 1,06,59,44,090 42,14,40,140
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Note 30: Prior Period Items

Punjab State Transmission Corporation Limited

For the year ended 31st March, 2014

For the year ended 31st March, 2013

Sr. No| Particulars Account Code (Net T ¥ (Net T V
- . . €1 lncome . . el Income,
Expenditure Receipt Expenditure Expenditure | Receipt Expenditure
1 |Employee cost $3.5/65.8 1,27,389 86,199 41,190 96,650 36,07 60,579
2 |Finance cost 53.7 ¢ 0 0 21,85.788 . 0 21,85.768
3 |Depreciation cost 83.6/65.6 6,70,15,734 4,17.36,170 2,52,59,564 | 3,58,66,709 | 23,80,680 332,806,020
4 [Repair & Maintenance cost 83.3 28,353,478 i g 28,55,478 2,86,963 0 2,86,963
3 [A&Gcost $3.820 0 | 0 5,60,303 i 5,600,303
Taotal (Net) 6,99,98,601 4,18,42,369 2,81,56,232 3,89,96,413 | 26,16,751 3,63,79,662

The prior period expenditure and income during 2013-14 has been included under respective heads.




P StCl Punjab State Transmission Corporation Limited
Note 31: Earnings Per Share
As required by AS 20, the earning per share has been calculated by dividing the profit/ (loss) after

tax by the weighted average number of equity shares outstanding during the year as per details

given below: ,
Basic Earnings Per Share

Sr. Particul For the year ended | For the year ended
No arueuiars 31st March, 2014 | 31st March, 2013
1 |Profit/(Loss) after tax (Rs. in lacs) 38,052.13 15,866.18
2 Weigl-xted Average no. of Equity shares of face value 50,58,83,465 60.58,83,465
of Rs.10/-each
3 |Earning/(Loss) per share (Sr. No. 1/Sr. No.2) (Rs.) 6.28 2.62
ii  Diluted Earnings Per Share
Sr. Particulars For the year ended | For the year ended
No 31st March, 2014 31st March, 2013
1  [Profit/{Loss) after tax (Rs. in lacs) 38,052.13 15,866.18
2 1 i F fa ’
2 |Weighted Average no. of Equity shares of face value 60,58,83 465 60,58,83 465
of Rs.10/-each
3 |Weighted Average Dilutive potential no. Equity 0 0
shares (Para 32 of AS 20)
4  |Total Weighted Average no. of Equity Shares for
Diluted EPS of Rs.10/- each. 60,58,83,465 60,58,83,465
~ 5 |Earning/(Loss) per share (Sr. No. 1/5r. No. 4} (Rs.) T 628 2.62




Note 32:

Note 33:

Note 34:

Note 35:

Note 36:

Note 37:

Note 38:

Punjab State Transmission Corporation Limited

Contingent Liabilities
Claim against the Company not acknowledged as debts in respect of pending cases in

various courts are Rs.38,59,18,888/- as on 31.03.2014 (Rs.35,82,46,355/- as on
31.03.2013).

Capital Commitments
Estimated amount of Contracts remaining to be executed on Capital Account is

Rs.612.34 crore as on 31.03.2014 (Rs.774.98 crore as on 31.03.2013)

Deferred Tax
As per AS-22, the deferred tax assets (the deferred tax benefits) should be recognized

only when there is certainty for the income generation in future which can be utilized
for setting off the said deferred tax assets. Considering the accumulated unabsorbed
losses, it is not probable that the same can be set off with the future income within the
allowable period specified in the Income Tax Act 1961. In view of the said uncertainty,
it is considered prudent not to recognize the deferred tax asset in the current financial

year 2013-14.

Segment reporting.
The Company is primarily engaged in single segment business of transmission of
Power and SLDC functions. There is no reportable primary segment identification in
accordance with the Accounting Standard 17 issued by the Institute of Chartered

Accountants of India.

Impairment of Assets. -
In accordance with the Accountmg Standa:d 28 xssued by the Instltute of Chal tered

Accountants of India on "Impairment of Assets", there has been no impairment of
Fixed Assets being classified under major heads such as Land, Building, Plant and
Machinery, Lines & Cables. In case of other assets impairment has not been assessed.

Related Party Disclosure.

(Disclosure of transaction between Companies and related parties during the FY 2013-
14 as per AS 18)

a. Name of related party - Punjab State Power Corporation Lid.
b. Relationship - Long Term Open Access Customer.
c. Nature of Transaction - Transmission of Power.

The balance under Inter Corporate Transacton (ICT) payable to PSPCL as shown in
Note 9.2 amounting to Rs.2,50,29,82,745/- as on 31.03.2014 has been duly verified and
confirmed except Rs.18,29,74,643/- as receivables on account of 66KV capital works
(Rs.4,04,78,11,739/ - as on 31.03.2013 except Rs.16,34,31,249/- as receivables).

There are a few debit balances of payables/liabiliies and credit balances of
receivables/assets which have been appearing in the books of accounts of various
accounting units as on 16" April, 2010. There are also unidentifiable receivables and
payables. All such items pertain to erstwhile PSEB period and are very old which are
being examined in detail and will be reconciled in due course of Hme for effecting the
required corrections, adjustments and set offs as the case may be.




Note 39: The balances of trade receivables, advances to suppliers/contractors, loans & advances
and other parties shown in the accounts as at 31.03.2014 are subject to

confirmaton/reconciliation.

Note 40: Some of the assets as alocated to the Company vide Notification dated 24.12.2012 by
the Govt. of Punjab are being utilized by Punjab State Power Corporation Ltd.
(PSPCL). Similarly, the Company is also using some of the assets of PSPCL. The
accounting of rentals payable/receivable to/from PSPCL has not been made in the
accounts of Company in the absence of any agreement between the two Companies for

use of such assets.

Note 41: The unadjusted balances prior to 01.04.1986 have been parked under location code
(1.C-900). The adjustment of some balances has been made during the year and the
reconciliation of remaining balances among the concerned accounting unils is under

process.

T T T

Note 42: Some balances undeér Assets & Liabilities have been vested by Government of Punjab
vide notification dated 24.12.2012 with negative balances out of which negative
balances of fixed assets have been reconciled. :

Note 43: In pursuance to memo no. 01/15/2010-EB(PR)/396 dated 29.11.2011 from Department
of Power, Government of Punjab, Chandigarh, certain units of PSTCL were ordered to
be transferred to PSPCL on account of transfer of 66 KV works to PSPCL. The balances
of units which have been identified further during current year were transferred to
PSPCL through inter corporation transactions. However certain balances which are
un-identified on account of either opening balances or non-availability of details

€ € ¢ ¢ ¢ ¢ ¢ ¢ ¢ 00 ¢ 00 00 ¢

thereof have been kept as is where is basjs and these will be transferred to PSPCL in -
future when identified. - :
-
Note 44.1 The liability in respect of gratuity and leave salary in respect of employees directly
-

recruited by the Company has been recognized on the basis of actuarial valuation as
per AS-15. The summarized position of the defined benefit plans recognized in the -
statement of Profit & Loss and Balance Sheet are as under:-

Description Gratuity Leave =
Encashment -
Expenses recognized in the statement of Profit & Loss. 33,86,945 73,08,266
Liability recognized in the Balance sheet as at31.03.2014 47,42,938 97,32,747 ~
Note 44.2 The actuarial assumptions are as under:- -
I  Method used Projected Unit Credit Method (PUC) -
Ii Discountrate 9%
lii Hstimated annual rate of increase in 6% ~
compensation levels :
Iv  Mortality {active employees) Indian assured lives mortality (2006- -
08)Ult ‘ ' —
V  Attrition 1% <= 50 years of age;
2% > 50 years of age. ~
Vi Disablity No explicit allowance
vii Retirement Age 58 years he
Note 45: The books of accounts of Civil Works division, Jalandhar and TLSC division, Jalandhar -
include completed assets of Plant & Machinery and Lines & Cables respecﬁvely-v@hiq}:t
§ — ) ‘_/‘;.“;-j

Lot




have not been transferred to the respective P&M Divisions. Pending transfer of
completed assets which relates to erstwhile PSEB period, to the concerned P&M
Divisions, depreciation on all such completed assets (Rs.1,84,06,220/- in respect of
Civil works division Jalandhar and Rs.1,48,47,221/- in respect of TLSC Division
Jalandhar) have been provided in the concerned construction divisions as a charge to
P&L account.. : :

Note 46:  The previous year's figures have been reclassified/regrouped/merged for the purpose
of comparison with the current year's figures in the Balance Sheet, Statement of Profit

& Loss and Notes to accounts, wherever necessary.
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