








































































































































































































,1M' PUN'48 S'AI€ TRANSMISSTON

p u N JAB srArE rRxflisfii"d si6ir c o R po RA, o N Lr M r rE D
Regd. office: PSEB Head office,The Mall patiala-147001,punjab, lndia.

Patiala)

pe20 1 0SGC093q 1 ilwww. pstct.org)(o/oFinancialAdviso(Commerr,ShaktiSadan,

To

The Registrar,
Punjab State Electricity Regulatory Commission,
SCO NO,2 20-221, Sector-34-A,
Chandigarh.

Memo No. )6? 2 /FA/Comm t.-Zo3,,*0, re 
t1 )r4

Subject: Petition No. 45 of 2016:- For the approval of psrcl's Business
Plan for MYT control period (Fy 2o1t-1g to Fy 2o,lg-2ol under
section 62 of the Electricity Act, 2003 read with Regutation-10 of
PSERC (Terms and Gonditions of Determinatioh of Generation,
Transmission, wheeling and Retail supply Tariff) Regulations,
2014.

Please refer to Hon'ble Commission order dated 16.08.2016 conveyed
vide memo no. PSERC/Regl4461 dated 16.08.2016 and subsequenfly Minutes of
the meeting held on 31.08.2016 conveyed vide memo no. pSERCt'farifffftlggtslz1
dated 9'09.2016, PSTCL hereby submits the replies/revised submissions on the
observations/deficiencies pertaining to Capital lnvestment plan for the Control period
from FY 2017-18 to Fy 2O1g-20.

REPLY TO DEFECIENClES

1. Segregation of Cost relating to Transmission and SLDC businesses: Work-
wise allocation statement to apportion following costs and revenue to
Transmission and SLDC Businesses for previous 5 years i.e., from Fy 2Oj2-13 to
FY 2016-17 and also for the Contrll period i.e., from Fy 2017-1g to ry 2O11-ZO
be provided and it should be accompanied with an explanation of the methodology
which should be consistent over the control period. The work-wise allocation
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statement should be duly approved by the Board of Directors and validated
certificate of the Statutory AuditorS.
i. Employee Cost;

a) Terminal benefits
b) Other Employee cost

bya

ii. R&M expenses
iii. A&G expenses
iv. lnterest and finance charges

a) lnterest on working capital loan
b) lnterest on long term loans

v' Depreciation containing information regarding life of assets, opening
balance of Gross fixed assets, addition & deletion of assets, rate of
depreciation, etc.

vi. Non-tariff income
vii. Return on equity

PSTCL's Reply:
PSTCL has been notified as State Transmission Utility for the State of punjab.
section 31 of the ErectricityAct, 2oo3 stipurates as under:

"section 31. (constitution of state Load Despatch centres): __ (1) TheSfa/e Government shatl establish a Centre to be known .as the Sfafe LoadDespatch Centre.for the purposes of exercising the powers and discharging
the functions under this part.

(2) The Sfa/e Load Despatch Centre shatt be operated by a Government
company or a.ny^ authority or corporation estabtished or ionstituted by orunder any state Act, as may be notified by the sfafe Government:

Provided that untit a Government cotmpany or any authority or corporation isnotified by the Sfafe Government, the 
'State 

transmission t)titity shalt
operate the State Load Despatch Centre: i

Provided further that no Sfafe load Despatch Centre shalt engage in thebusrness of trading in electricity.,, (emphas.rs added)

ln view of the above provisions of the Act, State Load Despatch Centre is
operated by PSTbL. The cost for each function i.e., Transmission and SLDC, has
been segregated to the extent possible. PSICL has been submittihg the separate
Aggregate Revenue Requirement$ (ARRs) for Transmission and SLDC Business
for past years' The Hon'ble Commission also approved the separate ARRs for
Transmission and'SLDC in past Tariff orders. The expenses considered under
Transmission and SLDC are the actual expenses incurred by pSTCL, which was
also duly recognized by the Hon'ble Commission in past true-up orders. Hence,
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the same have been carried foruuard for projection of ARRs for the Control period

in the Business Plan. lt is further submitted that the Business Plan Petition

submitted by PSTCL was duly approved by the Board of Directors of PSTCL'

2. Segregation of Return on Equity (ROE) between Transmission and SLDC

Businesses: ln the Business Plan, PSTCL has claimed ROE of Rs' 156'71Crore

(Tabte 21) for each year of the Control Period for Transmission Business and

ROE for SLDC business as Nil. PSTCL should submit separate ROE for

Transmission Business and SLDC Business for all years of the Control Period'

PSTCL's Reply:
psTCL submits that it is vested with the function of intra-state transmission of

electricity in the state of Punjab along with operation of SLDC functions and;

assets and liabilities are vested in PSTCL as per Transfer scheme' SLDC has not

been allocated any equity since it is a part of PSTCL and not 3n independent

company. This philosophy has also been admitted by the Hon',ble commission in

past Tariff Orders and accordingly approved the Return on Equity for

Transmission Business only. However, PSTCL is in the process of identifying the

separate assets and liabilities for SLDC.

3. Annual accounts of PSTCL for FY 2014-15 and FY 2015:16: PSTCL should

furnish Audited Annual Accounts for Transmission Business and sLDC Business

separately along with reports of statutory Auditor and cAG, with reply thereon of

the management for FY 2014-15 and FY 2015-16'

PSTCL's Reply:

The Audited Annual accounts for PSTCL are combined accounts for Transmission

and sLDC, since, $LDC is not incorporated as separate company and only

functions as an independent unit of PSTCL'

PSTCL hereby submits the Audited Annual Accounts for FY 2014-15 along with

reports of Statutory Auditor and CAG, with reply thereon of the management as

Annexure-l to this document. PSTCL will submit the Audited accounts for FY

2015-16 once it is finalized.



Revision in Business PIan Projections

PSTCL submits that it has projected ARR for Transmission Business and SLDC
for the Control Period based on ARR Petition for FY 2016-17 filed before the
Hon'ble Commission. The Tariff Order for FY 2016-17 was issued by Hon'ble
Commission on July 27,2016. There have been major changes in the expenses
allowed vis-d-vis claimed in the Petition. The Capital lnvestment Plan has also

undergone changes due to change in priorities of the certain capital works. All
these have impacted the earlier Business Plan projections.

PSTCL humbly submits that these projections may further change during the Multi
Year Tariff Petition since the actual data for six months for FY 2016-17 would be
available only at the end of October 2016 month. Moreover, PSTCL is likely to
seek True up of FY 2014-15 and FY 2015-16 in the Multi Year Tariff Petition, so
the impact of the revenue gap/(surplus) for the Control period will depend upon
the approval of past revenue gaps by the Hon'ble Commission. However, PSTCL
has considered the tentative revenue gap of Rs. 239.08 Crore for FY 2014-15 as

submitted in its Business Plan Petition for projections for the Control Period. ln

view of this, PSTCL submits the revised Business Plan Projections in Annexure-ll
to this document.

DA/As above

Financiar %r.
PSTCL, Patiala.
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The Aggregate Revenue Requirement for the Control Period has been projected 

considering the methodology adopted in the Business Plan Petition. 

The projected Employee expenses comprises of Terminal Benefits and the other 

employee costs. The projected terminal benefits include terminal benefits of Rs. 

238.84 Crore for FY 2017-18, Rs. 257.99 Crore for FY 2018-19 and Rs. 278.68 

Crore for FY 2019-20 for the employees of erstwhile PSEB and; terminal benefits of 

Rs. 6.93 Crore for FY 2017-18, Rs. 7.49 Crore for FY 2018-19 and Rs. 8.09 Crore 

for FY 2019-20for new employees recruited by PSTCL. PSTCL has also revised the 

computation of other heads of ARR based on revised capital expenditure and 

revised funding of capital expenditure. 

Projected P&L Statement for the Control Period is as under:

Table 2: Projected P&L Statement for PSTCL for Control Period (Rs. Crore)
Sr. 
No.

Particulars FY 2017-
18

FY 2018-
19

FY 2019-
20

Revenue

1 Revenue from Transmission Tariff 1,423.32 1,487.50 1,540.44
2 Revenue from Open Access Charges 21.00 21.00 21.00
3 Revenue From SLDC 38.99 44.81 50.67
4 Other Income 5.10 5.10 5.10
5 Revenue towards recovery of past 

revenue gaps
239.08 - -

6 Total Revenue 1,727.49 1,558.40 1,617.21

Expenditure

7 Employee Expenses 437.64 471.52 508.03
8 R&M and A&G Expenses 111.97 119.63 126.88
9 Depreciation 336.90 354.21 370.21
10 Interest Charges 462.36 437.64 416.30
11 ULDC Charges 17.08 18.11 19.21
12 Total Expenditure 1,365.95 1,401.12 1,440.63

13 PBT 361.54 157.29 176.58
14 Tax 77.16 33.57 37.68
15 PAT 284.38 123.72 138.89



The projected Balance Sheet for Control Period is as under:

Table 3: Projected Balance Sheet for PSTCL for Control Period (Rs. Crore)
Particulars FY 2017-

18
FY 2018-19 FY 2019-20

EQUITY AND LIABILITIES
Shareholders Fund
Share Capital 605.88 605.88 605.88
Reserve Funds 1,864.11 1,864.11 1,864.11
Surplus 1,001.50 1,125.22 1,264.11
Total 3,471.49 3,595.21 3,734.10
Non-Current liabilities
Long-term borrowings 3,918.23 3,757.62 3,512.95
Other long-term liabilities 163.40 167.36 171.42
Long-term provisions 3.51 3.79 4.09
Total 4,085.14 3,928.77 3,688.46
Current Liabilities
Short-term borrowings 176.67 176.67 176.67
Other current liabilities 500.88 421.02 333.09
Short-term provisions 187.51 202.54 218.78
Total 865.06 800.23 728.54
Grand Total 8,421.69 8,324.21 8,151.11

ASSETS
Non-Current Assets
Net Fixed Assets 6,993.00 7,118.55 6,887.34
Capital Work in Progress 577.63 350.47 366.80
Long term Loan and advances 0.48 0.48 0.48
Other non-current assets 66.37 66.37 66.37
Total 7,637.48 7,535.87 7,320.99
Current Assets
Inventories 296.68 316.96 336.18
Trade receivables 287.91 259.73 269.53
Cash & cash equivalents 1.43 1.43 1.43
Short-term loans & advances 195.57 207.44 220.02
Other current assets 2.62 2.78 2.95
Total 784.22 788.34 830.11
Grand Total 8,421.69 8,324.21 8,151.11



The Projected Cash Flow Statement for Control period is as under:

Particulars FY 2017-
18

FY 2018-
19

FY 2019-
20

Cash Flow from Operating Activities

P&L Account (after tax) 284.38 123.72 138.89

Add:

Depreciation 336.90 354.21 370.21

Interest and finance charges 462.36 437.64 416.30

Operating Profit before working capital changes 1,083.64 915.57 925.40

Adjusted For:

Decrease/(Increase) in current assets (47.67) (4.13) (41.77)

Increase/(Decrease) in current liabilities (87.06) (64.82) (71.69)

Net cash from Operating Activities (A) 948.91 846.62 811.94

Cash Flow from investing activities

Acquisition of fixed assets (190.19) (479.76) (139.01)

Decrease/(Increase) in capital work in progress (191.32) 227.16 (16.33)

Net cash used in investing activities (B) (381.50) (252.61) (155.33)

Cash Flow from financing activities

Change in long term borrowing (31.72) (156.37) (240.31)

Change in short term borrowing (73.33) - -

Interest and Finance Charges (462.36) (437.64) (416.30)

Net cash used in financing activities (C) (567.41) (594.01) (656.60)

Net increase/(decrease) in cash and cash 
equivalents (A+B+C)

0.00 0.00 0.00


