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   Memo No. 797/802/CAO (F&A)/Budget-80 
Dated:    01-04-2021 

Subject:-  Amendment in Works Regulation-1997 ( Reprint 2003) performance of the 
contract and payments, Section-III Schedule-C Regulation No.3.14. 

 

PSPCL vide Circular No.7/2012/ਆਰ:ਈ:ਜੀ-316 dated 01-08-2012 (Copy attached) 
had issued following amendment in PSEB Works Regulation-1997 (Reprint 2003):- 

 

WORKS REGULATIONS-1997 (REPRINT-2003) 

PERFORMANCE OF THE CONTRACT AND PAYMENTS 
SECTION-III SCHEDULE-C REG.3.14 (PAGE-62) 

Regulation No. Existing Clause Proposed Clause 
3.14  
Section-III 
Schedule-C 

PENALTY FOR DELAY PENALTY FOR DELAY 

 The time allowed for carrying out the 
work as entered in the contract shall be 
strictly observed by the contractor and 
shall be reckoned from the date on 
which the order to commence work is 
given to the contractor. The work shall 
throughout the stipulated period  of the 
contract be proceeded with all due 
diligence (time being deemed to be the 
essence of the contract on the part of the 
contractor) and the contractor shall pay 
as penalty an amount equal to one half 
percent (0.5%) of the estimated cost of 
the whole work as shown in the contract 
for every week, the work remains 
unfinished after the contract completion 
period provided always that the entire 
amount of compensation to be paid 
under the provisions of this clause shall 
not exceed five percent (5%) of the 
estimated or actual cost of the work 
whichever is higher. 

The time allowed for carrying out the 
work as entered in the contract shall be 
strictly observed by the contractor and 
shall be reckoned from the date on which 
the order to commence work is given to 
the contractor. The work shall 
throughout the stipulated period of the 
contract be proceeded with all due 
diligence (time being deemed to be the 
essence of the contract on the part of the 
contractor) and the contractor shall pay 
as penalty an amount equal to one half 
percent (0.5%) of the estimated cost of 
the whole work as shown in the contract 
for every week, the work remains 
unfinished after the contract completion 
period provided always that the entire 
amount of compensation to be paid 
under the provisions of this clause shall 
not exceed ten percent (10%) of the 
estimated or actual cost of  the work 
whichever is higher. 

In order to implement above amendment in PSEB Works Regulation-1997 
(Reprint 2003) in PSTCL, it is requested to provide your valuable comments/suggestions so that 
draft agenda may be prepared & put up for kind consideration and approval of BODs. 

This issues with the approval of Hon'ble Director/F&C. 
 

DA/As Above         -Sd- 
Accounts Officer/Budget, 
PSTCL, Patiala. 








